16/ 05/ 1998
Petronas all set to tap Sudan oil gush (HL)

Fauzi ah I'smail in Khartoum

KHARTOUM Fri: Petronas opened an office here today to oversee its single
| argest foreign onshore operations which have i nvol ved i nvest nents of nore
than RM2 billion and which are expected to contri bute about one-third of
Mal aysia's oil reserves by the year 2002.

Prime M nister Datuk Seri Dr Mahat hir Mohanmad nade Petronas' presence in
this country official at a cerenony held at the KhartoumH [ ton

The Greater Nile PetroleumOperating Co Ltd, in which Petronas hol ds a
30 per cent stake through an i nvest nent of US$600 million (US$1l = RMB. 78),
now has 660 nillion barrels of recoverable reserves at Block 1, 2 and 4
located in the Muglad Basin in the southern part of Sudan. The conpany
pl ans to double this by the year 2002.

The ot her consortiumnenbers are the China National Petrol eumCorp (40
per cent), Canada's State Petrol eumCorp (25 per cent), and Sudan's
Sudapet (5 per cent).

Petronas president and chi ef executive Tan Sri Mohd Hassan Marican said
t he conpany signed with the Sudan Governnent on March 1 a 30-year
expl oration and production sharing agreenment for the t hree bl ocks coveri ng
48,914 sq km

The conpany has drilled 29 wells there since |last year, resulting in the
di scovery of the recoverable oil reserves.

The first oil for export is expected by June next year, with aninitial
fl ow of 150,000 barrel s a day, Mohd Hassan tol d Mal aysi an newsnen here.

This is expected to reach 250,000 bpd by 2002.

Mbohd Hassan sai d Petronas has spent US$200 million for the integrated
proj ect.

Geater Nile PetroleumQperating Co al so signed an agreenent to
construct, own and operate a 1, 540kmpi peline fromthe Migl ad Basin fiel ds
to Port of Sudan, a marine export termnal at the port as well as field
surface facilities.

OGP Techni cal Services, a 60-per cent subsidiary of Petronas, has been
awar ded t he managenent consul tancy servi ces contract of the project.

Petronas' other operations in Sudan are as a partner in another
consortiumwhi ch signed a 36-year production sharing agreenent with the
Sudan Governnent for onshore Bl ock 5A | ocated adj acent to bl ocks 1 and 4.

Petronas has a 28.5-per cent stake in the consortiumwhich includes
I nternational Petrol eumCo (40.375 per cent), OW Aktiengesselischaft
(26. 125 per cent) and Sudapet (5 per cent).

Besi des Sudan, Petronas is nowin 18 ot her countries, having undertaken
gl obal i sation of its business begi nning 1991.

Its first overseas venture was Myanmar, where Petronas signed an
agreenent with Idemtsu for a 15 per cent stake in an onshore bl ock

It was, however, not a successful venture.

I't has since gone again into Myanmar as well as Syria, Turknenistan,

I ran, Pakistan, China, Vietnam Philippines, Canbodia, Australia,
Thai | and, I ndia, Seychelles, South Africa, Al geria, Libya/Tunisia, Sudan,
Argentina and Switzerl and.

Upstream Petronas is into exploration, devel opnent and producti on of
oil and gas in Asia, Africa and Wst Asia.

Downstream it isintorefining, retailing and marketing, |iquefied
petrol eumgas terninalling, bottling and distribution and gas transni ssion
network in Asia, Africa, West Asia, Australia and South Aneri ca.



Mohd Hassan said as part of its commtnment to share its experience and
expertise with Sudan, Petronas has al so si gned an agreenent on cooperation
and techni cal assistance with the Sudan M ni stry of Energy and M ni ng.

Pet ronas subsi di ari es, Petronas Managenent Trai ni ng Sdn Bhd and Petronas
Research and Sci entific Sdn Bhd, are assisting in these undert akings.

Accordi ng to Mohd Hassan, as "we have proven ourselves to be credible in
t he manner that we operate, the Sudan Government has al so of fered us ot her
i nvest ment opportunities wi th Sudapet”.

"We are | ooking at Bl ocks 12 and 14 and the Red Sea/ Port Sudan area," he
sai d.

( END)
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