10/ 11/ 1998
Petronas confirnms talks with Hicomfor Proton stake

Francis C. Nantha

NATI ONAL oi | corporation Petronas yesterday confirmed it had nade an of fer
to HicomHol dings Bhd for its strategic stake of 26.42 per cent in
national car manufacturer Perusahaan O onpbil Nasional Bhd.

Petronas president and chi ef executive officer Tan Sri Mhd Hassan
Mari can sai d negotiati ons had begun.

"What we have offered to acquire is the interest that is held by H com
Qur negotiations are on that basis,” he said at the Petronas Twi n Towers
in Kual a Lunpur.

He sai d synergy was expected to be achieved with Proton's autonotive
technol ogy and the oil giant's lubricants and additi ves.

Al so, Petronas has developed a two-litre prototype engine with a viewto
comerci al production in Ml aysia. The engi ne was | aunched by Pri me
M ni ster Datuk Seri Dr Mahat hir Mohanmad | ast ni ght.

The engi ne, based on Fornul a One technol ogy, was devel oped by a 40: 60
joint venture between Petronas and Red Bull Sauber Holding in Swtzerland
and is expected to go into comercial production in 2001.

Pet ronas and Proton have previ ously worked together to produce a natural
gas- power ed vehicl e and al so col | aborat ed on advanced engi ne research,
sai d Mohd Hassan.

"The stake in the national project is strategic and gives us the
opportunity to conpl ement each other," he said.

As at June 30, 1998, the other mmjor sharehol ders i n Proton are Khazanah
Nasi onal Bhd (16.80 per cent), Mtsubishi Corporation (8.03 per cent),

M t subi shi Mot ors Corporation (8.03 per cent).

The rest of the stakes in listed Proton are held by I ocal and foreign
i nvestors.

Asked on specul ation that Petronas was al so seeking to buy into
di stributor Edaran Ctonobil Nasional Bhd and Perusahaan O onobil Kedua
Bhd, Mohd Hassan said: "Let's take one step at atinme."
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