27/ 11/ 1998
Philip Murris explains why it picks Port Kl ang

M chel I e Sheares

PH LI P Morris has chosen Port Klang as its transhi pnment and re-exportation
centre for several reasons, the general manager of Philip Morris Ml aysia
Sdn Bhd, M Ricardo Cergneux, said

The conpany has established its South-East Asia operations in Ml aysia
for "many good reasons, in particular, it has a diverse popul ati on al ong
with an extrenely progressive infrastructure programe,” hetoldreporters
after a signing cerenony of an agreenent between Westport Distripark (M
Sdn Bhd and Philip Mrris (Ml aysia) Sdn Bhd i n Shah Al amyest er day.

Westport Distripark, a nmodern and extensive | ogistics park |l ocated in
Port Klang, will provide 15, 793 sq netres of warehousing space to Philip
Morris for regional storage and distribution of tobacco.

The contract to provi de warehousing and | ogi stics services for six
years, is worth about RVb nmillion yearly.

Benefits of using Westport Distripark include the exenption of goods
such as tobacco fromapproved pernit requirenents as the distriparkis
| ocated within a Free Conmerci al Zone.

As of April this year, all goods under schedul e 2 and 3 of the Mal aysi an
Custons Act - including inported vehicles and tobacco - are exenpted from
such requirenents

West port Distripark clients nowno | onger need apply for the approved
permts anynore.

Cergneux said this has consi derably hastened cargo novenents as it
allows cargo to nove directly into the distripark without approval s
Approval s are only required once the cargo i s noved out of the distripark

The distripark al so offers Philip Morris sinple and swift docunentation
procedures, including fewer restrictions on transhi pnent and re-
exportation.

Philip Mrris Ml aysia has established the corporation's mainfacility
inthe Asian region. The factory facility is | ocated in Serenban and i s
designed to handl e current and future export volunmes alongwithits own
growi ng donesti c market requirenents.

The facility will enable Philip Morris to further increase accessibility
toits stock as a result of the just-in-tine practice, which allows the
conpany to customi se their own delivery and retrieval schedul e.

"We have worked hard to develop the facilities of the distripark so as
to nmeet the needs of the nost chal | engi ng busi nesses, " said Enick Mrzan
Mahat hir, the group executive chairman of KPB

"By providing conplete | ogistics services, we can assi st organi sations
such as Philip Morris in ensuring full custoner satisfaction. This
excellence in logistics services is measured in our ability to deliver
goods to its final destination as tinely, snoothly and cost-effectively as
possi ble."

M rzan, who signed on behal f of Westport Distripark, said the
transacti on was val ued not only for its business relationship but also
because "it establishes Westport Distripark as a service facility within
Westport, whichis a fast growi ng and wel | established port in Ml aysia."

"The distripark is one exanple of infrastructure required for Wstport
and Port Klang to becone a successful transhi pment hub centreinthis
regi on, the other factors being the cost deferrential and its scope for
expansi on. "

He added that it is inperative for Mal aysia to have the necessary



infrastructure, especially inthe area of |logistics, to neet the demand
stemm ng fromgrow ng i nternational trade. Westport Distripark, he said,
recogni ses the i nportance of providing the necessary facilities and

| ogistics services in this region.

Asked i f the conpany will be | ooking to sign up with other clients,

M rzan said: "W are working on a nunber of other contracts to fill up the
war ehouse space. It is sonething we are pursuing very vigorously."

M rzan added that devel opnent on phase two and three of the distripark,
catering to specialised|ogistics features such as dangerous cargo and
vehicl e refurbishment, will start next year.

Westport Distripark has a warehouse capacity of 670,000 sq ft. It
consi sts of four warehouses, one of which is 70 per cent occupied and the
ot her three, about 50 per cent occupi ed.

The park i s 80 per cent owned by Konsorti um Perkapal an Bhd, w th Kel ang
Multi Termi nal (KMT) Sdn Bhd hol di ng t he bal ance equity.
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