16 NOV 1998
APEC- NEW5- CURRENCY
PH LI PPI NES APPRECI ATES NEED TO REGULATE CURRENCY TRADI NG

KUALA LUMPUR, Nov 16 (Bernama) -- The Philippine governnent now has a
better understanding of the need to regul ate currency trading, Foreign
Secretary Dom ngo L. Siazon said today.

"We now have a better understanding for the world to have sone kind of
regul ati on and supervi sion over currency transactions, particularly hedge
funds,” he said.

He said the daily transaction of currencies of US$1.2 trillion was too
| arge conpared to the "our individual econom es".

The regional currency crisis was discussed at the bilateral neeting
bet ween Phi |l i ppi ne President Joseph Estrada and Mal aysian Prinme M nister
Dat uk Seri Dr Mahat hir Mhanad, he said.

"The Prime M nister explained his (governnent's) currency policy and he
believes that it will work for Malaysia," Siazon told reporters after the
nmeeti ng which was held on the eve of the Apec | eaders sunmt.

He said they al so di scussed econoni c cooperation between the two
countries, especially the private sector.

Si azon sai d Mal aysi a- Phi |l i ppi ne econom ¢ cooperation should conti nue,
especially during these difficult econonmic tinmes, because there are nore
than 50 Mal aysi an conpani es in the Philippines.

He al so said currency controls had been proven to be a failure in the
Phi | i ppi nes because it is an archipelagic country.

"And we have very porous borders nmaking it very easy to smuggle," he
sai d.

Mal aysi a recently introduced sel ective currency controls, including
fixing the ringgit at 3.80 to the US dollar, to insulate itself from
excessi ve currency specul ation.
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