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LOOKI NG at Mal aysia and its peopl e today, we seemuncertain as to the
direction we ought to take. It seens to ne that this is the best tine to
nmake a deci sion on whether or not to continue with the dom nant theories
and t hinking of the 1960s, 1970s and the 1980s.

These theories and ideas are still current and greatly utilised evenin
advanced i ndustrial i sed countri es.

The ot her, nore frightening and chal |l engi ng opti on would be to plunge
intoa futuristic nmndset whichwi Il enable the country to successfully
navigate a path to 2020

The US and Japan, in attenpting to solve their respective econonm c and
political problens have tried the old ways and have not net with nmuch in
the way of success.

The worl d is nowready for a newway of thinking. |f the proposal for a
new nmi ndset appears to be somewhat far-fetched, it is only because the
| ocal nedia and conmentators have not as yet realised that all this
volatility in politics and the foreign exchange markets is the result of a
paradi gmshift or a nove forward through a period of transition

Great periods of change in history have al ways been filled with
uncertainty and the novenent itself is generally crisis-prone. Al though
t he si gns of such change usually | ooml arge, nobody ever seens to want to
recogni se t hese signs or take responsibility for nanagi ng the i mm nent
crisis either before or when it actually arrives.

Qur own arrogance al ways gave us the inpression that we were not |ike
ot her countries, such as Mexi co or Japan, whi ch had suffered trenendous
set backs in the past. W boasted of our country's strong economic
fundanmental s and cl ai med that they were as solid as arock. Infact, in
the face of dramatic change, such things are quite irrel evant.

| have said it before and | shall say yet again that the word "Free" is
nore often than not associated with crisis and the current free-narket
systemis extrenely crisis-prone. It would not be possible to manage a
crisis successfully if we still root our plans of action in the context of
t he dom nant patterns of yesterday.

It was in the 1980s in Austria or it may have been sonewhere el se,
cannot now recall precisely when | said rather |oudly and publicly that
the international currency systemhad to be | ooked at seriously by all the
countries in the world since noney had now becone a cormodity to be bought
and sol d.

By t he begi nning of the 1960s, the world's major currenci es had becone
convertible and it was during that period that Japan was accepted as a
menber by the Organi sation for Econom c Cooperation and Devel opnent and by
t he same t oken Japan had cone of age as an industrialised country inits
own right - a status the nation had yearned for even before the Pacific
War .

Japan will no | onger be able to reach those heights of greatness inits
industrial pursuits if the creation of its fundamental initative or
i nnovati ve products are no | onger possible due to a nunber of hurdles or
even curbs

The gl obal financial regi me shoul d be confined to currenci es which are
only ushered in or out in respect of the sale and purchase of stocks. Real
"invest nents" for production purposes should continueto beliberally
rewarded with incentives



The i ndustrialised countries, during the Uruguay Rounds, were vehenently
trying to negotiate a nultilateral agreenent which would structure a
global regime with the aimof |iberalising foreign investnents.

After the looting of East Asia's painfully built econom es and standards
of living, we are nowin a positionto clearly understand why the econom c
i beralisation of Asia was so very inportant to the West. Now, the rich,

i ndustrialisedvandals will easily be able to pick up Asia's conpani es at
greatly reduced prices.

We can expect to experience nore of the same as a result of our
l'iberalisation programme and the nobility of our currency. Wth the
current foreign exchange controls in place, theraids can still occur but
it will be nore problematic for the vandals to nove their | oot abroad.

Dat uk Seri Dr Mahat hir Mohamad' s recent proposal in London about the
urgent need to | ook at the i nherent problens of the global currency system
is extrenmely rel evant and t he advanced countri es had no ot her choice but
to pay attention.

Even M George Soros, the global fund nmanager and currency specul at or
who had made uncal | ed-for remarks about Dr Mahat hir being a nmenace to
Mal aysi a, was unabl e to di sagree.

Mal aysi a has generally chosen to go with the flow of world opinion,
particularly that of the US, lest it be branded as the odd ball and as
being anti-West. It nust be renmenbered however, that when the currency
mar ket began to wobbl e, the Treasury i n tandemwi th Bank Negara Mal aysi a
found t hensel ves hel pl essly unabl e to stop the currency haenorrage.

The only thing that the Prime Mnister could do was to call the
attention of the world to the problemand to try and nmake the worl d
understand that a joint effort had to be made to solve the problem

Mal aysi a t hen proceeded to suffer silently as it waited for the
i nternational financial plunbers to showup and repair the danage and pl ug
the | eaks in the gl obalisation and |iberalisation programres foll owed by
the affected East Asian nations.

Al'l that Mal aysia received for its troubl es were generously and even
arrogantly i ssued prescriptions fromthe I nternational Monetary Fund (1 M)
requiring the affected countries to raise interest rates.

Mal aysi a coul d not hel p but notice that the various suggestions seened
to be ai ned at protecting hedge fund managers and ensuring that they did
not hit the panic button. The | M- gurus had i ssued these bitter pills with
t he sol e ai mof maki ng the gl obal fund nanagers happy.

Mal aysi a then took bold, unilateral neasures of its own to arrest the
financial crisis. Acouple of weeks ago Dr Mahat hi r announced new f orei gn
exchange control neasures which were contrary to the popul arly held
t heori es general ly espoused by the US and pronoted t hrough nmany gl obal
financial agencies and think-tanks.

After the initial barrage of highly vocal criticism econom c egg-heads
fromMal aysi a and abroad are sl owly beginning to argue in favour of
debunking the traditionally popul ar | M- renmedi es and sone have even cone
toterms with the i dea of capital controls in respect of global currency
tradi ng.

There were ot hers who actual Il y | auded t he Mal aysi an regul ati ons, al beit
short-term as being perfectly correct and predicted that these neasures
woul d be successful as a cure for the newy discovered econom c ail nent.

In fact, there seens to be a newrealisation that in the anbi ence of
mar ket freedomthere nust be sone regine to control absolute greed in
order to ensure that the free market does not turn into a flea market.

The idea is that noney as a commodity for trade requires a gl obal regine
and sone formof nultilateral arrangenent simlar to that governingthe
international trade in rubber, tin, palmoil, pepper and cocoa. The system



has to be global in order to prevent noney frombeing traded in an
unconmitted spot on the gl obe and spelling disaster for the currency
system

There shoul d be enough propaganda or public relations at work to explain
to all and sundry the need for such a regine.

Radi o, television and gl obal econom ¢ egg-heads should jointly talk
about it and not just be cynical. There is enough supporting data to prove
the point logically and scientifically in order that the yokel in Kual a
Lipis with his fewringgit and the fellowin Arkansas with his US doll ars
together with the chap in South Korea with his won will sinultaneously
understand a little nore about noney as a conmodity in gl obal terns.

Once this is understood, there will automatically be popul ar and
denocratic support for an international currency regime and for the
recognition that we are entering into a newworld with a fresh paradi gm

The nmost obvi ous i npact of the understandi ng of this probl emwoul d be
political and will bring with it the realisation that a crucial elenent in
denocracy i s the cl ear understandi ng of i ssues. This does not nerely
i nvol ve having a strong Qpposition or a cynical and often m sl eadi ng
press, spouting negative thoughts under the unbrella of freedomof speech
or freedom of the press.

The new t hi nki ng woul d be conduci ve towards creating togetherness inthe
prevention or the managenent of econonic and financial crises which will
inevitably visit the world on a cyclical basis.

We, the people of the world just cannot hope to see the 1960s, 1970s and
the 1980s again, least of all Malaysian with its bubbl e econony ri sing out
of the politics-as-usual attitude whichis still prevalent inthis era of
change. This attitude only serves to generate greater uncertainty. | also
feel, that despite vigorous denials, the UStoo is show ng signs of a
bubbl e econony.

If we firmy believe that the whole world shoul d be our nei ghbour and
that we shoul d create a global village, let us unitedly work towards a
comon ideal and shared val ues

The next Century seems to indicate a way of life and living in
t oget herness i n the sharing of power and i n consensual and confrontationa
denocr acy.

There must be flexibility and enpirici smwi thout inhibition solong as
the core cultural nores are kept intact or constantly repaired. The people
of the world nmust unite in order to get rid of the enotional, intellectua
and cul tural shackl es of the 1960s and the 1970s and enmanci pate t hensel ves
in preparation for entry into a new era.

The ol d I'i ne of thinking has proven that there is a strong |ink between
economny and security according to the USideol ogy. There was t he Japan-US
Security Agreenent, the US-led-United Nations involvenent in South Korea,

t he Sout h-East Asian Treaty Organi sation, ANZUS and US' invol venent in
I ndo Chi na.

The Bretton Wods version of |iberal econoni c gl obalisation was
concei ved i n 1944 and has played the lead role ininternational politics
and econom cs. This particular world nodel is extremely germane to the
question of security and culture of the free market as deternined by the
Us.

| believe that the new era should be the subject of a world study. If
nobody el se has thought of doing so, then Mal aysi a shoul d take the
initiative and organi se one in order to bring a new awareness to our
peopl e and to the rest of the world.

Let a non-governmental organisation take theinitiative. The possible
and probabl e i mages of the future should certainly be studied in order
that we as Mal aysi ans and i ndeed as worl d citizens shoul d be able to nmake



a choi ce about a preferable future.

We shoul d be nodern and i ndustriali sed, being able to distinguish at
once the di fference between noder ni sation and i ndustrialisation. | would
suggest that the study should include the i npact of industrialisation on
soci ety.

| hope that the study will be given priority in order that we may avoid
the tiresome rhetoric usually invol ved when cul tures and civilisations
clash. W first need to deci de upon the core values which we will need to
retain and nurture. These core val ues, once determ ned, shoul d guide us in
our soci etal engi neering towards noderni sation and industrialisation.

W need to wed the idea of industrialisation w th nodernisation |est our
"Look East" policy be accused of blindly copying the Japanese or the South
Kor eans who chose to followthe trends set by their Western industrialised
counterparts. The results of this blind copyi ng were di sasterous as no two
nations are the sane.

| amsure that if a study were to be conducted, it would reveal the need
for a new net hodol ogy and educati onal curriculumin order to ensure that
t he Mal aysi an popul ati on is not 20 per cent information technol ogy (IT)
literate and 80 per cent ITilliterate. | can only hope that Ml aysia and
the world i s never dichotomised in this manner.

There is a very strong possibility that athird group in the world, the
peopl e of the African bush or the Central Asian steppes, nmay energe as
mar gi nal i sed peoples. If the world is so divided, it would spell trouble
for all of mankind.

We have to adjust our thinking to the needs of today's world which m ght
i ncl ude t he probl ens of managi ng market shares with too many busi nesses
chasing a limted nunber of custoners despite the Wrld Trade
Organi sation's rules and broken down tariffs.

And we nmay then cone to the conclusion that ITwill not be as inportant
as has been clained if we coul d, through research and devel opnent, add our
own natural resources into |local products in order to obtain a definite
edge in the worl d's conpetitive markets.

For some countries, including Mal aysi a, the exi stence of renote and
rural areas raises the question of |ogistics and the probl ens of
transporting food and other necessities. There is therefore, the need to
| ook at food security inthe face of a rapidly growi ng human popul ati on

This, innmy view, is an inportant issue of human rights - the
inalienableright to be free fromhunger. One sinply cannot eat m crochips
in place of rice and potato chi ps. There shoul d be an adequate supply of
food with an equitabl e and reliable distribution systemon both national
and international |evels.

This matter is of utnost inportance to devel opi ng countries and rmuch of
these probl ens have actual |y been wel | docunmented by the Worl d Food Surmmi t
whi ch was held in Rone in 1996.

We in Mal aysia with our abundant rai nfall cannot downsi ze t he probl em
of water, whichinnmy view, is related to both environnental and
deforestation issues. It is a conmon nyth that water is in abundance
sinply because rain is in abundance. Gven the current trends in
i ndustrialisation, rainis nowgenerally contam nated with acid. Let us
therefore make a study of dry irrigation programes for padi fields and of
the rows of people that could be seen lining the cities of Mal aysia very
recently with buckets clamouring for water.

The study may al so reveal that the hasty privatization of water
managenent may not serve the peopl e adequately in a devel oping country. If
privatization and deregul ati on are strongly defended, then t he study nust
suggest adequat e neasures and nechani sns to avoi d wat er short ages.

We are currently faci ng probl ens i nvol vi ng poi soned rivers and of rain



falling outside designated catchnent areas. W nust not | et the shortage
of water be a sad commentary on the wat er managenent systemin the
country. Wth the twin probl ens of water and currency supplies, it would
be right to say that Malaysia is truly facing a liquidity crisis.

The people, in tandemw th the state and central governments, shoul d
take a brave, bol d and united stand and where necessary be prepared to
make rel at ed and coherent policies to ensure that the right to food and
water is not violated. And we shoul d continue to be dedicated to rural
devel opnent in order to ensure that the foundati ons of future devel opnment
are strong and unshakeabl e.

As far as Mal aysia is concerned, growth is inperative. Ml aysia should
al ways adhere to the econom cs of prosperity and the concept of
continual ly creating a bi gger econom c cake. O herw se, the distribution
of wealth will no | onger be equitable and will be clearly seen as not
bei ng so. I n such a situation, Government intervention will be branded as
being a policy which tries to rob Ah Chong in order to pay Ahmad.

There are sufficient signs to indicate that others inthe world are
ossified and still wedded to the dom nant theories of the 1960s, 1970s and
the 1980s, with their value systens pushing and pulling in all directions
and their myopi c gurus continuing to theorise and of fer out noded nessages.
However, we in Mal aysi a shoul d i gnore themand proactively tell the world
that the it needs a newnultilateral conmitnent with nodalities and
nmechani sns whi ch are gernmane to match the chal | enges of the cri sis-prone
free market system

Mal aysi ans nmust refuse to be fossils and strive to becone pi oneers of
t he new econonic, political and social era wi thout | oud boasts or big
bangs.

(END)
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