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Davi d Ong- Yeoh

ASI AN Conposite Manufacturing Sdn Bhd - a joint venture between The Boei ng
Co, Hexcel Corp, Sime Darby Bhd and Mal aysi an Hel i copter Services to

manuf acture conposite aircraft parts - expects to break even after its
second year of production.

Its first shipment of parts - fabricated parts for secondary structural
assenbl i es on conmercial aircraft, including assenblies of wingfairings,
fixed or novabl e surfaces and i nspection-access doors and simlar parts -
i s expected in md-2000.

Construction of its RML53 nmillion plant at the Bukit Kayu Hitam
Industrial Park in Kedah will begin next nonth.

It is expected to be conpleted within 18 to 22 nonths and wil |
eventual |y have a capacity of 300, 000 hours of production per year. It
will enploy nmore than 300 Mal aysi ans.

The Boei ng Co, Hexcel Corp, Sinme Darby Bhd and Mal aysi an Hel i copt er
Servi ces si gned on Saturday an agreenent for the establishnent of Asian
Conposi te Manufacturing Sdn Bhd.

The cerenony was witnessed by Prine M nister Datuk Seri Dr Mahathir
Mohamad, who descri bed Asi an Conposite Manufacturing as "an investment in
the future".

"What i s happening in Malaysia will not | ast forever. W are quite sure
that the businesses that are long-termin nature will find that they can
not only survive, but succeed," he added.

It will be financed by way of issued and pai d-up capital of RMB5
m | 1ion, sharehol ders' | oans of RM38 nmillion and the bal ance by external
bor r owi ngs.

Under the agreenent, Asian Conposite Manufacturing will manufacture,
sell and distribute conposite parts for secondary structures for
comrercial aircraft.

It will supply these parts to Hexcel's facility located in the US west
coast state of Washi ngton for assenbly and shipnment to Boeing (also in
Washi ngton) and to other custoners worl dw de.

Boei ng' s chai rman and chi ef executive officer Phil Condit said the Bukit
Kayu Htamfacility will be just one of the nmany conponent suppliers to
t he conpany.

Boei ng and Hexcel is finalising discussions with Aviation |Industries of
China (AVIC) for the manufacture of conposite parts for secondary
structures and i nteri or applications for commercial aircraft at the Tanggu
mari ne hi gh-technol ogy devel opment zone in Tianjin, China.

Condit stressed that Asian Conposite Manufacturing Sdn Bhd i s not an
of fset programre resulting fromMal aysi a's purchase of the US
manufacturer's aircraft.

"It is definitely an investnment by Boeing in the long-termfuture,"
Condit said after the signing cerenony.

The only of fset programre Boei ng has with Mal aysia is through McDonnel |
Dougl as Corp, which merged with it in 1997.

Under the of fset programre which was initiated through purchase of eight
F/ A-18 Hornets fromMDonnel | Douglas in 1993, both parties undertake
primary technol ogy projects which include rapid prototypi ng, conputer-
ai ded desi gn/ conput er - ai ded manuf act uri ng and hi gh- speed nachi ni ng.

Wi | e Boei ng purchases parts froma nunber of different places, he said
there are a | ot of opportunities for the newfacility.



"Mal aysi a has been a | ong-tine Boeing custoner, and its vision to becone
a hi gh-technol ogy hub for Asia clearly positions the country to be a
| eader.

"The creation of a conprehensive conposites facility in Malaysia will
generate substantial benefits for all four partners and Boei ng cust oners
as well."

The deci si on by Boei ng and Hexcel to invest in Ml aysia, he added, is
based on the US investors' confidence in the strength of the country's
| ong-termfundanment al s.

He said Mal aysia is an obvi ous choice | ocation for such an i nvest nment
due to several factors. "The availability of trainable work force and R
and D personnel, and the existence of excellent infrastructure are sone of
the notivating factors."

Hexcel's president and chi ef executive officer John J. Lee said the
participationinthe joint venture fitted inwith the conpany's | ong-term
growt h strategy.

"Hexcel is enthusiastic about establishing a presence in Ml aysia and
expanding its activitiesinthe Pacific RRm a conmerci al aerospace nar ket
of enormous long-termpotential."”

Tan Sri N k Mohaned Yaacob, chief executive officer of Sinme Darby which
manuf actures aircraft tyres, described the joint venture as an
"opportunity to diversify into other areas of aircraft conponent
manuf act uring".

Mal aysi an Hel i copter Services' executive chairman Tan Sri Saw Huat Lye
saidthe joint venture will stimulate technol ogy devel opnent and create
export opportunities.
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