16/ 12/ 1998
PMcalls on Asean to nurture positive interstate relations

Ashraf Abdul | ah in Hanoi

CALLI NG on Asean nenber countries to nurture positive interstate
relations, Prinme Mnister Datuk Seri Dr Mahat hir Mohanmad sai d yest er day
the recovery of Asean econom es could only be expedited in an inproved
regional and i nternational environnent.

Dr Mahat hir sai d adherence to Asean's cardi nal principles, treaties and
declarations oninterstate relations was particularly inportant at this
tinme because it appeared that the current economic crisis had put sone
strain on ties between nenber states.

He said this when delivering his opening statenment at the Si xth Asean
Summit in the Vietnanese capital of Hanoi.

Dr Mahathir's speech cane a day ahead of the Hanoi Decl arati on and Hanoi
Pl an of Action which are expected to spell out specific nmeasures to
over cone t he econom c problens in the near future.

The | eaders are expected to adopt the two docunents today.

"Thirty years of Asean co-operation has given Sout heast Asia the
stability and solidarity which contributed to unprecedented econonic
growth and rising standard of |iving.

"Unfortunately, the economic crisis tested the resilience of Asean
menber countries. Qur associ ation, and rel ati ons between nenbers, have
cone under sone strain," he said.

Dr Mahat hir said Asean's responses to the chal |l enges confronting the
regi on had created the i npressi on of an Asean in disarray and its nmenbers,
at odds with one anot her.

"“Mal aysi a believes that the nmaintenance of positive interstate
relati ons, has to be consciously nurtured.

"Asean had the wherewithal to pull through this turbul ent period. I am
referring here to the Asean approach, its nethod of work and the
principl es governing the conduct of rel ati ons between nmenber states,” he
sai d.

Dr Mahat hir said Mal aysia strongly supported the initiatives ai med at
strengt heni ng regi onal econoni ¢ co-operation and consol i dating the
econoni ¢ fundanental s of Asean menber countri es.

He added that Mal aysi a woul d co-operate with Asean partners to
strengthen and i nsul ate t he regi on fromexternal disturbances as nuch as
possi bl e.

"W continue to support greater econom c integration and the
accel eration of the Asean Free Trade Area,"” he said.

Under the current Afta agreement, nenber countries are to reduce tariffs
on products for intra-Asean trade to between five and zero per cent by
2003, with some flexibility for new nenbers.

Dr Mahathir said Mal aysi a wel coned t he proposed neasures contained in
t he Hanoi Pl an of Action to pronote social devel opnent and address the
i medi at e soci al inpact of the financial crisis.

This is so, Dr Mahathir said, because the econonic crisis had
i mpoveri shed Asean econom es and underm ned national stability.

"M 11lions of people have been t hrown out of work whil e others have had
t hei r purchasi ng power drastically reduced.

"Busi nesses, |arge and smal |, have been bankrupted. The social well-
bei ng of the peopl e has been di srupted," he said.

Dr Mahat hir sai d Mal aysi a was al so | ooking forward to the Second Asean+3
sunmit involving the | eaders of China, Japan and South Korea.



"Because of their economnmic weight, the policies and neasures of these
t hree East Asian countries have significant inpact not only on regional
but al so on gl obal econony," he said.

Dr Mahat hir al so sai d Mal aysi a appreci ated Chi na's expressed comni t ment
that it would not devalue its currency, its efforts at econom c reforns
and donestic growt h.

Mal aysi a, he said, also wel comed the Japanese initiative in providing a
package of support nmeasures totalling US$30 billion to hel p Asian
countries overcomne the current economc difficulties.
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