05/ 06/ 1998

PMcalls for curbs on currency traders' destructive activities

TOKYQO, Thurs: Countries where currency traders operate shoul d pl ace
restrictions ontheir activities that can bri ng down whol e econoni es,
Prime Mnister Datuk Seri Dr Mahat hir Mhanad said.

He sai d these countries nust ask thensel ves what benefit currency
volatility will bring, and whether it contributes anything to the
wel | bei ng of the world.

"I don't think so. A whole region which is prosperous has been nade poor
because currencies are no |l onger stable. If you think that is not good,
you nust think of sonething that you nmust do to restore the situation
before, or to create a newand better condition after," Dr Mahathir said.

Fi el di ng questions after delivering the keynote address at the N hon
Kei zei Shi mbun I nternational Conference on "The Future of Asia" here
today, the Prine M nister was asked howthe herd nentality of currency
traders coul d be control | ed.

He said if these countries feel that people who have the nmeans to make
t he nbst anobunt of noney nmust not be obstructed in any way, even if they
cause revol uti ons and unenpl oynent for mllions, then econom c turnoil and
currency instability will continue forever.

"Because these people can only nake noney if there is instability. They
do not reward governnments by maki ng currenci es stable. By rewardi ng t he
governments with currency stability they woul d be deprivi ng t hensel ves of
a chance to make profit.

"So they will not regul ate thensel ves. Governnments can regul ate t hem
and the governnments of the countries where they operate themcan regul ate
them Even if they operate offshore we think there are neans of regul ati ng
them" Dr Mahathir added.

Asked by one participant whether this new capitalismis practised
differently in the US, Europe or Japan, the Prine Mnister said thereis
no di fference where it is practised.

"What may happen is that in order to grow bigger, all of themwll
coal esce and becone huge, and that has its own nmoment um whi ch you cannot
stop. When they are so big that they can i nfl uence governnents and push
asi de smal | governnents, thentherereally will be no denbcracy inthis
worl d," he said.

Asked if a newround of crisis may be triggered when sinilar Sout h- East
Asi an i ndustries produce nore than what i s needed by the market, he said
the proportions of such a crisis will not be very big.

"Afew people will go down and that will do people no harm That wll
teach people a |l ot of lessons. But just inmagine if we have only three huge
steel conpanies in the world and because they don't cooperate with each
ot her, they produce nore than is required," Dr Mahathir said.

He said he woul d rather see a situation where the coll apse of snall
conmpanies will not affect the whole world, or even the performance of a
country.

"But if one of three giant steel conpani es of the world produces a few
m | lion tonnes and cannot sell the steel, the conpany will col |l apse and
wi Il drag down banks and governments along with it.

"So we have a choice there, either we allow snmall conpani es or we have
only giant conpanies in this world," he added.

On the possibility of a common currency for Asia, Dr Mahathir said this
is not something that is easily inplenmented. There are other ways for



Asi an countries to trade w thout using a conmon currency.

Asked whet her he feels the change in the I ndonesi an Governnent w |l be
good or bad for the region's econom c recovery, Dr Mahat hir said nere
change of government does not nean things will inprove.

"I ndonesia is very much i n need of funds, and the International Mnetary
Fund has prom sed to give themUS$3 billion (US$1 = RVMB. 96). But this was
made condi ti onal upon I ndonesia stabilisingitself. One of the things that
it nmust do i s change governnents, which I ndonesia has done. But funds are
still withheld."

As aresult he said, people in Indonesia will not have enough food,
medicine, or mlk for their children. They will be angry with the
Government and there will be instability.

"And when thereis instability the international agencies will say "W
wi Il not rel ease noney to you because you are unstable'. W have to deci de
to break this cycle. You have to give themthe noney nowthat they have
changed their governnment. You have to take the new governnent on trust.
You cannot al ways be suspi ci ous," he said.

On the spread of nuclear arns in Asia, Dr Mahathir said Malaysiais
agai nst nucl ear weapons no matter who owns t hem
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