21/ 08/ 1998
PMcalls on public to back shocki ng nmeasures

Ranml an Sai d

KUALA LUMPUR, Thurs. - Reiterating his earlier statement that the

Gover nment woul d adopt shocki ng neasures to accel erat e econom c recovery,
Prime M nister Datuk Seri Dr Mahathir Mhanad cal |l ed on Mal aysians to
support them

Sone foreigners may truly be shocked by these neasures but the people's
support was needed as the recovery process woul d not be effective if there
was no peace or there were riots in the country.

The Prime Mnister first nentioned that the nmeasures may be shocking in
a speech in Kota Kinabalu | ast week and the second tinme at a Press
conference after addressi ng the Workers' Day Unity gatheri ng on Tuesday,
here.

"I have forewarned the people that the nmeasures coul d be shocki ng, but
whet her t hey are shocking or not, | hope all parties will support them"
he sai d, addi ng that the government was confi dent of overcomni ng the
econom ¢ probl ens.

Dr Mahathir said a fewcountries had resorted to taking drastic neasures
i n defending their econonies fromthe threats of currency traders and
specul at ors.

"Many conpani es are facing probl ens due to the econonmi ¢ downturn, and |
believe we will continue to face pressure.

"But with the support of the people, | amconfident we will be able to
counter the threats," he sai d when openi ng the Mal ay Contractors
Associ ation of Mal aysi a 19t h annual general neeting at Dynasty Hot el

Dr Mahat hir said he believed attenpts to underm ne the econony woul d
conti nue but expressed confidence that with political stability, Ml aysia
woul d be able to maintain its position w thout dependi ng on foreign
financial assistance |ike the International Mnetary Fund.

"We will continue to hel p the conpanies, including contractors, although
t he number of projects has been reduced.

"W have al so decided to continue with some vital infrastructure
projects but this decision has been criticised, with the detractors saying
it will worsen the econony as busi nessnen woul d be deprived of the much
needed funds."

Dr Mahathir said this was not true as the projects would take a few
years to conplete, thus only a fraction of the funds were needed to be
raised in the first place

The Prime M nister said the National Econom c Action Council was al so
| ooking into ways to prevent asset stripping of |ocal conpanies in the
event they were acquired by foreign parties.

Dr Mahat hir al so touched on the econom c policies, assuring the audi ence
that the principles of the National Economi c Policy such as ensuring a
fair distribution of the country's weal th woul d be conti nued despite
criticisns that it had only benefitted a few people, |ike so-called
croni es of the governnent.

"Qur approach is to devel op the country through a fair distribution of
t he econony.

"That's why despite the downturn, we have not experienced riots."

In Mal aysia, he said the government did not have to contend with such a
probl emdespite recent attenpts to di srupt peace using the Internet.

"Mal aysi ans are wi se and do not fall prey to this," he said, adding that
the stability achi eved by the country was one of the results of the NEP



Dr Mahat hir urged Mal ay contractors to work hard and prove that they did
not have to forever depend on the governnent for assistance.

"We posess the same capability |ike the others. My hope one day is to
see the Mal ay and bum putera contractors succeed i n bidding for contracts
anywhere in the world, not because they are Mal ays but because they are
capabl e and they have earned the recognition.”

( END)
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