27/ 06/ 1998

PM happy with progress of |ocal hi-tech conpanies

KUALA LUMPUR, Fri. - Datuk Seri Dr Mahathir Mhamad said he i s happy that
Mal aysi an conpani es have been abl e t o produce sophi sti cated preci sion
products for the world market.

The Prine Mnister said this during a visit today to the Ml aysi an
Technol ogy Devel opnent Cor por ati on whi ch pronot es comerci al i sati on of
research and technol ogy.

Dr Mahat hir, who was briefed on work done by conpani es under its armand
saw exanpl es of conmercialisation and research findings froml ocal
universities, said that sone of the local firnms had international
conmpani es dealing in high-tech as their clients.

"They have done quite well and are naking progress. | amvery happy," Dr
Mahat hir said during the visit to MIDC s Runah Teknol ogi .

MIDC was formed in 1992 as a venture capital conpany. Its expanded
activities include fund managenment, finance and corporate services and
technol ogy and i ndustrial consultancy. It al soinvests intechnol ogy.

The corporation registered a pre-tax profit of RVM0.8 million for the
year ended Dec 31, 1997 agai nst RM600, 000 i n 1992. Thi s was achi eved on
t he back of an incone of RW2.2 million fromRWO0O0, 000 t hat sane year.

Its sharehol ders' fund is now RML33.9 nillion.

Chairman Tan Sri Dr Orar Abdul Rahman said MIDC had i nvested RML73. 6
mllion in 48 conpanies, dealing in high-tech areas such as IT,
el ectroni cs and advanced materi al s.

Omar also, for the first time, announced a five per cent dividend for
1997 to MIDC s shar ehol ders whi ch i ncl ude Berj aya Si nger Bhd, Pernopdal an
Nasi onal Bhd, M DF Bhd, Petronas and Tenaga Nasi onal Bhd.

Dr Mahat hir was al so briefed on the experience of sonme | ocal firnmns.

For exanple, J.K Digital Technol ogy Mal aysia Sdn Bhd managi ng director
C. O Hung was a former |lecturer in Singapore, who cane hone i n January
1995 to start a Mal aysi an-desi gned hone ent ertai nnent product venture.

He told the Prime M nister of how he had probl ens raising RML5 m|1ion
until he met a senior official of MIDC which provided himwith the start-
up cost, albeit with a scal ed-down capital of RML m|lion.

"Al t hough the conpany is nowin the red, we hope (with MIDC s help) to
go gl obal by 2000," Hung said.

Dr Mahathir also | aunched J. K Digital Technol ogy's Home Mil ti nedi a
System The vi deo cassette recorder-1ike device operates through a renote
control or renote keyboard.
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