16/ 05/ 1998
PM | aunches Petronas' Sudan proj ect

Syed Nadzri in Khartoum Sudan

Prime M nister Datuk Seri Dr Mahathir Mohaned yesterday | aunched
Petronas' s | argest overseas i nvestnent, which gives access to 29 oil wells
Wi th reserves of 660 mllion barrels in southern Sudan.

The i nvest nent, about US$600 nillion (RVM2,280 nillion), will give the
national oil company joint rights over the oil fields covering 48, 914 sq
kms in the Migl ad basin.

The project was | aunched at the KhartoumHilton Hotel on the final day
of Dr Mahathir's three-day visit to Sudan

Petronas presi dent and chi ef executive Tan Sri Hassan Merican said the
proj ect enabl ed Petronas to hold 30 per cent interest in the consortium
that will construct, own and operate a 1,540 kmexport pipeline fromthe
oil wells to Port Sudan

The ot her menmbers of the consortiumare China National Petrol eum
Corporation which will own 40 per cent interest, Canada's State Petrol eum
25 per cent and Sudapet (the Sudanese National G| Conpany) five per cent.

The consortium known as the Greater Nile Petrol eumQperati ng Conpany
Ltd, was forned | ast year with the signing of a 30-year exploration and
sharing agreenent.

The first oil for export is expected by June next year with initial
flows of 150,000 barrels a day.

Though the oil wells are in southern Sudan, the flashpoint of civil
strife, officials saidthe project was consi dered safe mai nl y because of
the desert and hilly terrain around it.

Petronas has al so been awarded the nmanagenent consul tancy services
contract for the project through its subsidiary OG Techi cal Services Sdn
Bhd.

Hassan said Petronas' entry into Sudan forned part of the conpany's
gl obal i sation drive, begun in 1990

"Whi |l e our gl obalisation progranme was prinarily driven by the need to
secure addi tional petrol eumreserves for Mal aysia, growour business and
provi de new chal | enges to our staff, we have al so nade it our
responsibility to contribute to the devel opment of the countries we
operate in," he said.

Hassan sai d based on current expl oration programes, recoverable
reserves in the project would increase to 1.2 billion barrels and
production woul d reach 250, 000 barrel s per day in 2002

There are now 150 Petronas staff and their families in Sudan and this is
expected to increase to nore than 200 by the end of the year

Petronas is also hel ping to set up skill devel opnent centres and a
research centre in Sudan in anticipation of the growth of the petrol eum
i ndustry.

I ncl udi ng Sudan, Petronas is actively involved in 19 countries.
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