03/ 07/ 1998

PM opens RMr8m Al C Seni conduct or pl ant

PRI VE M ni ster Datuk Seri Dr Mahat hir Mohamad yest erday officially opened
the RW8 m I lion plant of Al C Sem conductor Sdn Bhd at the Kuli mH gh Tech
Park in Kulim Kedah.

Al C Sem conductor, which is a subsidiary of Al C Corporation Bhd, is an
80: 20 joint venture between Mal aysi ans and Aneri cans.

Al C Cor poration owns 10 per cent, its subsidiary Al C Technol ogy Sdn Bhd
has 55 per cent, Atnel Corporation USA has 20 per cent and anot her | ocal
conpany Sierra Way Sdn Bhd hol ds t he remai ni ng 15 per cent.

Speaki ng at the openi ng of the plant, Al C Corporation executive chairmn
Sarip Ham d said the setting up of the plant was a testinony to the
conpany's conmmitnent to becone one of the region's |eading assenbly and
test facilities for integrated circuit packages.

The plant is equi pped with state-of-the-art equi prent and has the
capacity to produce six mllion 32-1ead PLCC chips a week. It started its
commerci al production | ast Cctober, and is currently producing 2.5 nmillion
chi ps a week.

It is expected to reach full capacity inthe first quarter of 1999.

The pl ant assenbl es and tests chips while its sister conmpany, AIC
M croel ect roni cs does desi gn worKk.

Recent |y, Al C bought Singapore's Nucl eus El ectronics Pte Ltd which has
becone its distribution arm

"We are building our capability in I C designs and systemsol ution
designs to high-end assenbly and test of 1Cs and finally, distribution of
ICs in the Asean region and beyond. "

Sarip said Al C woul d punp in another RMBO million to RMLOO million in
the next six to 12 nonths into Al C Semi conductor.

I n anot her devel opnent, Sarip said the Government's investment arm
Khazanah Nasi onal Berhad, had agreed to take up a 25 per cent stake in AIC
Technol ogy through i ssue of new shares.

The details, however, are being worked out.

Al C Cor porati on spokesman Raynond Fam who was al so present at the
event, sai d Al C Sem conduct or enpl oys 450 workers and it produces entirely
for Atmel at present.

Meanwhi | e, after the opening cerenony, Dr Mahat hir w tnessed the signing
of two | oan agreenents between Al C Senmi conduct or and Maybank I nternati onal
(Labuan) Ltd for atermloan of US$12 million (RWA8 nillion) and anot her
| oan of RML5 mi|lion.

Three joint venture agreenents were al so signed. One was between Al C
Cor poration and Rural Radi o Services of United Ki ngdomfor the manufacture
and supply of rural digital tel ecommunication systens by Al Cfor the UK
conpany.

Anot her was between AIC Mul tiventures (M Sdn Bhd and Mohamd Saad
Al drees and Sons of Saudi Arabia for the nmanufacture and supply of gl obal
posi tioni ng systemby AIC Multiventures for the Saudi conpany for use in
vehicles in that country.

The third joint venture agreenent was between Khazanah and Lockheed
Martin Corporation of the United States. Khazanah will provide facilities,
expertise and | abour for the US conpany to nanufacture a range of
el ectroni c conmponents and hel p the US conpany get a foothold in the Asian
regi on.
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