20 APR 1998

PM SAYS GOVT NOT FORCI NG BROKERAGE FI RVB TO MERGE

KUALA LUMPUR, April 20 (Bernama) -- The governnent will not force
brokerage firnms to nmerge although they are being encouraged to do so to
energe financially stronger, Prinme Mnister Datuk Seri Dr Mhathir Mhanmad
sai d today.

He said:"There is no force here, we do not want to cause unenpl oynent
and all that. This is because brokerage firns al so have a role here and
somet i nes cannot be merged

"However, they realise when they cone together, they will not only
become stronger but their financial position will be enhanced.”

However, he pointed out that much consideration nmust be given before a
nmer ger can take place.

"Soneti mes, when we force nmergers they (the nmerged entities) cannot
function properly.

"They cannot work together and there could also be a | ot of
unenpl oynment , " he added.

Speaki ng to newsman after w tnessing a signing cerenony between Pribena
Construction Sdn Bhd (PCSB) and Sel angor Hokki en Assosciation at Carcosa
Seri Negara, he said if they decided to nerge, it could be done by way of
amal gamating with their parent conpanies, which in sone cases are banks, or
wi th ot her brokerage firns.

Yesterday, the prinme mnister said there were too many brokerage firnms
and finance conpanies and that they should all come together and becone big
conpani es so that they have greater ability to neet chall enges.

VWhen asked if the governnent preferred to see these brokerage conpani es
merged, Dr Mahathir said:"(lIt is) not prefer...we do not prefer but should
they decide to do so, it must not be done in a very unthinking fashion that
will create problens.”

As to a deadline for such nergers, the premier said it was up the
finance mnistry. -- BERNAMVA

RAZ DVS SHY



	PM SAYS GOVT NOT FORCING BROKERAGE FIRMS TO MERGE (Bernama 20/04/1998)

