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PMsees better financial controls follow ng probl ens

KUALA LUMPUR, Wed. - Datuk Seri Dr Mahathir Mdhamad said t he nost
i mportant opportunity presented by t he Sout heast Asi an financi al and stock
mar ket problenms was in the inprovenent of financial nanagenent.

The Prine Mnister cited wastage in the public and private sectors, too
many peopl e bei ng enpl oyed i n doing too fewthings and a | ax attitude
towar ds t he spendi ng of nobney as weaknesses that coul d be corrected.

Dr Mahat hir said: "The probl emhas pronpted all of us to | ook at costs.
Every itemof expenditure is nowscrutinised closely and where there is no
absol ute necessity, severe cut-backs will be nade, resulting in the
strengt heni ng of the financial base of the countries."

Delivering a keynote address titled "Qut of Crisis: The Qpportunities"
at the Emrates International Forumin Dubai in the United Arab Enmirates
today, Dr Mahat hir expressed confidence that the regi on woul d overcone its
probl ems by exploiting new opportunities.

The text of the speech was rel eased here.

The annual three-day forum which began yesterday, gathers prom nent
wor | d governnment and cor porate | eaders for exchange of views on issues
| i ke economnic gl obalisation, world trade, information age, banking and
finance, trade and i ndustry, and tourism

Dr Mahat hir said such opportunities could be created partly by
i nsul ating the donmesti c econony, reducing the need for forei gn exchange
and strengthening internal resilience.

"I'n the process, newdirections will be taken and new practi ces devi sed.

"Sout heast Asia will probably not returnto the old pattern of econonic
growth based largely on foreign investnents."

They woul d continue to want such i nvestments but he said that woul d
depend nore on their donmestic capacities and intrinsic strength.

One exanple is the practice of the governnments and peopl e of East Asia
in sending their young to study abroad.

Dr Mahat hir sai d because there had al ways been hi gh regard for
education, the people had never | ooked at the cost as they felt good
educati on was worth the noney spent.

"Today t hey cannot. But because they still regard education as of prine
i nportance they have to find alternati ves which cost | ess.”

This, he feels, would | ead to a higher demand for |ocal institutions,
wi th students bei ng brought back home t o new uni versities and educati onal
institutions while new students were educated at hone.

"It is believed that the financially strapped countries of Sout heast
Asia will not only save noney by bringi ng back their students but they
wi Il al so becone new centres of excel |l ence which can cater for foreign
students. "

Dr Mahat hir said with the expansi on of educational institutions inthe
region, there would be anple roomfor a | ot of European students to study
in Asia, and this was in line with one of the decisions of the Asia-Europe
neeting i n Bangkok | ast year to have European students studying in Asian
uni versities.

"For centuries Asian students have been going to European countries for
their hi gher education. Inthe process they not only acquired know edge
but al so an appreciation of European cul ture.

"I't enabl ed themto handl e rel ati ons with Europe and Eur opeans when
later on they did business or they carried out their government's business



i nvol vi ng Europe and Europeans.”

On the ot her hand, Dr Mahat hir said Europeans, never having lived in
Asi an countries as students, found thensel ves quite unable to handl e
relations with Asian countries and peopl e.

"By studying in Asian universities, the future busi ness and gover nment
| eaders of Europe woul d be better abl e to understand and handl e t heir
relati onships with Asia and Asians."

Based on this background, Dr Mahathir feels the educational field
t her ef ore | ooked proni si ng.

"It is an area that can contribute nuch towards the post-crisis of East
Asi an countries... the potential is really enornous.

"I'f only we think of the billions of dollars now being spent in Europe
and el sewhere com ng back to Sout heast Asia, then the region's future
economi c prosperity seems assured.”

If the nmajority of European students never |left their countries to get
an education, Dr Mahathir said, why shoul d Sout heast Asi an students | eave
their countries for the sane.

The Prime M nister al so spoke on foreign investnents i n manuf acturing
becom ng nore attractive because of the currency deval uati on, busi nesses
made extra-profitable like in the plantation sector and opportunities to
i ncrease exports.

Earlier, Dr Mahathir and his wife Datin Seri Dr Siti Hasmah Mohamad Al ,
wer e seen of f at the Sultan Abdul Aziz Shah Airport in Subang by Deputy
Home M ni ster Datuk Taj ol Rosli Ghazali and Deputy Transport M ni ster
Dat uk Wra Mohamad Ali Rustam anong ot hers.

Dr Mahathir will be in Germany fromtonorrow for a three-day working
visit.

He is schedul ed to address a Mal aysi an- Ger man busi ness forumin Hanover
on "Sout heast Asia After the Economic Crisis - Challenges and
Qpportunities" which will be foll owed by a dial ogue.

Mal aysi an Securities Conmi ssion chairman Datuk Dr Munir Abdul Majid and
executive chai rman of Mesdaq Bhd Khairil Anuar Abdul | ah are al so schedul ed
to speak at a separate session of the forumon financial and capital
mar ket s.

Anong t he Mal aysi an busi ness | eaders schedul ed to attend the forumare
Mal aysia Airlines chairman Tan Sri Taj udin Ram i, KonsortiumPerkapal an
Bhd group executive chairman M rzan Mahat hir and Sapura G oup presi dent
Shahri | Shamsuddi n.
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