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PM TO LAUNCH HOUSE OANERSHI P CAMPAI GN

PETALI NG JAYA, Dec 3 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad wi || [aunch a nmont h-1ong house ownershi p canpai gn here on Dec 12,
said the president of the Housing Devel opers' Association of Ml aysia
(HDAM, Dat uk Eddy Chen

During the launch, the prime mnister is also expected to announce sone
new i ncentives for house purchases that will largely benefit the | oca
public, he added.

In addition, foreign purchasers can al so expect sone kind of "easing"
internms of property ownerhip in Ml aysia, Chen told reporters at a special
press briefing here today.

He said the canpaign, which will run till Jan 12, 1999, is initiated by
t he governnment and endorsed by the National Economi c Action Council (NEAC
to increase house ownership as a way to boost the national economc
recovery.

One of the objectives is to encourage hone ownership as a long-term
savings plan and investnment as well as to serve as a hedge agai nst
i nflation, he explai ned.

Anot her objective is to facilitate hone ownership by reducing the cost
of buying a house and providing speedi er approval procedures in terns of
| oan application, EPF and insurance, besides offering w der |oan nmargins
for potential house buyers.

However, Chen stressed that these "goodies" would only be avail able
during the canpaign duration and they will be offered solely by
participating devel opers and HDAM nenbers.

Furthernore, this canpaign is a "one-off thing" and there will be no
other "sale" of its kind in the near future, he said.

He noted that anong the incentives offered is that some banks are
willing to provide up to 95 percent |oan for houses priced bel ow RW50, 000
In addition, the interest rate for houses priced bel ow RML00, 000 will be
fixed at nine percent "or maybe even | ower" dependi ng on the participating
banks.

"There will also be a significant reduction in legal fees and the the
stanp duty (for properties purchased) will be waived during this period,"
he added.

"We (participating devel opers) are also giving a 10 percent di scount on
the property prices during the canpai gn and some nmenbers (devel opers) may
offer nore than that," Chen said.

VWhen asked about the total value of houses to be offered during the
promotion, Chen said HDAM has yet to nmake an estinmate as the deadline for
t he devel opers' participation is Dec 7.

He said the canpaign will cost about RMB00,000 to RVM2 million which
woul d be equally funded by HDAM and the Associ ati on of Banks in Ml aysia

(ABM .
HDAM currently has nearly 700 nmenbers, Chen said, adding that he hoped
all of its menbers will participate in the canpaign. -- BERNAVA
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