04/ 11/ 1998
PMurges foreign firns to respect |ocal sensitivities

Kamar ul Yunus

PRI ME M ni ster Datuk Seri Dr Mahat hir Mohamad says Mal aysiais prepared to
open up its conmuni cations i ndustry wi der tointernational participation
but the foreign conmpani es nust not di sregard Mal aysi ans' sensitivities.

Openi ng t he Asean Tel ecom' 98 conference and exhi bition in Kual a Lunpur
yesterday, he said, although they now assune a proninent role in the
t el ecommuni cati ons i ndustry of devel opi ng countries forei gn conpani es nust
not forget or disregard the nationalism pride and sensitivities of the
| ocal s.

Dr Mahat hir said the | ocal s appreciate foreign participation but their
wi |l lingness to sacrifice national i ndependence and i dentity cannot be
unli mted.

For instance, he said, the locals will be especially unwillingif the
price is to be paid by them such as through | osing their jobs.

"W are already seeing this in sone countries where restructuring
i nvol ves | aying off workers. It should not be allowed to happen in the
t el ecommuni cati ons i ndustry when countri es open up," he added.

Noting that the worl d comuni cations and i nformati on markets are
currently estimated at US$1 trillion (US$1 = RVMB. 80), Dr Mahathir, whois
also First Finance Mnister, said these markets are domi nated by services
whi ch account for 80 per cent of the gl obal revenue.

Therefore, he said, to sustain and maintain their positionin the
gl obal i sed i nformati on econony and to conti nue to be conpetitive, |ocal
enterprises in devel opi ng countries, which are still largely technol ogy-
based, nust nmove swiftly to re-engineer their businesses.

"They (I ocal conpani es) should restructure their services, expand
overseas, penetrate global markets and capture sal es," he added.

Towards this end, and in view of the current financial setback, Dr
Mahat hir said, the industry players must conpete for foreign direct
i nvestnments (FDIs) of transnational firms.

Apart fromthe econonmic turnoil, Dr Mahathir also identified various
chal | enges that the tel ecomruni cations i ndustry has to face as well as
positively respond to in order to maintain the pace and spread of
devel oprment of the tel econmunications i ndustry comensurate with the
denmands of devel opi ng countri es.

He sai d because of the growing i nternationalisation of the
communi cations i ndustry, there are i nmense opportunities for expandi ng
into new markets and attracting foreign direct i nvestnents as well as
br oadeni ng the range of service providers.

These opportunities, he said, would possess chall enges to many
devel opi ng countries especially interns of efficency i nproverment of the
conmuni cati ons i ndustry.

Inthis regard, Dr Mahathir said, the Governnent is prepared to set
national priorities based on a gl obal perspective through the
establ i shnent of a nore liberal trade and i nvest nent regi me to maxi m se
the internationalisation of the communications i ndustry.

Hence, he said, the governnent's nove to allowforeign investors to
i ncrease their stakes in local tel ecommunicati ons conpanies, signals its
intentionto ensure that the communi cati ons sector will benefit fromFD s,
besi des enabling | ocal conpanies to | everage for export opportunities.

Host ed by Tel ekom Mal aysi a Bhd and organi sed by AMB Exhi biti ons Sdn Bhd,
t he event has attracted participation of nore than 200 conpani es from21



countries.
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