08 SEP 1998
Mahat hi r - Gover nance
PM WARNS OF MARKET FORCES' ATTEMPTS TO | MPOSE GOVERNANCE SYSTEM

BANG , Sept 8 (Bernamm) -- Datuk Seri Dr Mhathir Mhanmad today war ned
devel opi ng nations of the attenpts by market forces to inpose a system of
governance and econoni ¢ managenent which will enable themto naximse their
profits without restriction and regardl ess of the cost to other segnents of
soci ety.

"Their stress is on mnimal government role in the managenent of the
econony, neani ng finance and business activities. But governments mnust
regul ate and restrict other activities,” the Prime Mnister said when
openi ng the general assenbly of the Conmonweal th Association of Public
Admi ni stration and Managenent (CAPAM), here

He said the market forces were now a claimant in the field of
gover nance.

"Unabashedly market forces now claima right to discipline governnents
even," he said.

Dr Mahathir said in a world that is nore and nore preoccupied wth
econom c wealth to the exclusion of political and social well-being,
"market forces have laid clains to a dom nant role in governance"

"Not unnaturallly the concern of market forces is with the naxim sation
of profits for thenselves at the expense of everything else,” the Prine
M ni ster said.

Dr Mahathir said that apart from narket forces, various bodies, al nost
all self-appointed |like the non-governnental organisations (NG, now
clained a right to have a role in the governance of a country.

"Going by the negative title of Non-Government O ganisations, these
bodi es have beconme so established that at many international conferences
they provide alternative fora for debate and resol uti on on whatever issues
focused upon by the official conference," he said.

He said although there were serious NGO which ained at highlighting
i ssues ignored by governments, many were protest or anti-establishnment
nmovenments with a tendency to take the law into their own hands.

"The world professes to believe in denocracy or the voice of the
majority. But NGOs are the antithesis of denocracy, for they represent the
mnority or even the individual who seek to inpose their views on the
peopl e and the governnment of the majority,"” he said.

He said the NGOs and market forces were now a part of a country's
governance and the admi nistrative machinery must adjust to them

"The question is can present-day governments adjust to this new
environnent, to | ess governnent and nore public self-admnistration?" he
sai d.

He said society must be regulated by a regulatory institution
possessing the required authority.

"To ensure that the authority is not m sused, checks and bal ances nust
be put in place,"” he said.

However, the prime mnister said, when other forces such as the NGOs
and the market forces were also admitted into the process of governence,
"and these act alnost entirely in their own narrow i nterests and accordi ng
to their own preceptions, then society will be threatened even nore with
anarchy and injustice.”

"Certainly, when the so-called 'market forces' decided to discipline
t he governnments of the East Asian countries by inpoverishing themand their
mllions of people, the cause of justice, of human rights is not served,"”



Dr Mahat hir said.

He said that if devel oping countries were to survive at all and be
gi ven the fundanental right to develop and aspire to attai n devel oped
status, new rules and codes of conduct for all participants (countries)
must be formul ated and duly enforced.

"The |l aw of the jungle does not fit into the franework of good
governance," Dr Mahat hir added.
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