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Poor nations not ready for globalisation (HL)

Bai dura Ahmad

KUALA LUMPUR, Sun. - Mal aysi a wel cones gl obal i sati on but cauti oned agai nst
rushing towards it, for fear it would be abused to cause worl dwi de poverty
and disparities between the rich and poor.

"W should not reject globalisation. It has to cone to this shrinking
worl d. But the big and the powerful can be nmagnani nous and accord the
small and the weak tine and | atitude to prepare and nmake adjustnents,”
Prime Mnister Datuk Seri Dr Mahat hir Mohanad sai d today.

Openi ng the Apec Business Summit at the Putra World Trade Centre, he
sai d gl obalisation could bring about a better world, "if we are not
fanatical about it. Not everything that is done in the nane of
gl obalisation will give good results.

"W shoul d al ways be on the | ookout for adverse consequences and be
prepared to take corrective actions or even to reverse certain
gl obalisation trends in order to ensure these adverse consequences wi ||
not befall us."

Taki ng the exanpl e of the 21-nmenber econom es of Apec with their diverse
econom ¢ strength, he said: "The countries of Apec are not equally
devel oped. Any conpetition anmong themw |l not be fair conpetition even if
the playing fields are level."

He al so el aborated on Mal aysia's currency exchange rate controls
i ntroduced recently to insulate the country fromone of the ill-effects of
free markets: currency trading.

Calling for understanding fromthe world, nost of whom have called for
Mal aysia to reverse the decision, Dr Mahathir said: "(W) are of the view
that there is still anarchy in the international market. If we go back
there is no guarantee that we woul d not be attacked again."

Sayi ng Mal aysia's econony is too snall to affect the world' s econony
adversely or otherw se, he said: "Hence the furore over our decision to
stop the ringgit frombeing traded by the currency traders is quite
unr easonabl e.

"W have not hurt anyone except the currency traders. Even then, only
m nimally because the ringgit is a small fragnment of the huge trillion
dollar trading that the currency traders are involved in."

Addr essi ng perhaps the | argest gathering of Asia-Pacific corporate
| eaders in Ml aysia, Dr Mahathir said other than this, all business
transacti ons were unaffected by the action taken by the Governnent.

About 1,500 senior business executives are attending the three-day
sunmi t including Tai wan's Chi natrust Commerci al Bank chairman Dr Jeffrey
Khoo, who is the national policy advisor to Taiwan President Lee Teng-hi u,
and General Mbdtors Corporation chairman, chief executive officer and
president John F. Smith Jr.

The summit, held concurrently with the Apec Econonics Leaders Meeti ng,
enabl es worl d | eaders and busi nessnmen to discuss issues, particularly the
role of the private sector in Apec.

Dr Mahathir said: "I am enphasising the small ness of the Ml aysi an
mar ket sinply because many great economc and financial nmnds seemto
t hi nk we have done sonet hing that can danage the process of |iberalisation
and gl obalisation of the world financial system W cannot. W are too
smal . Why not | eave Mal aysia alone with its idiosyncrasies. If we are
wong then we will pay the price. It would serve us right. But the world
woul d have | earnt sonething and be better off for it."



Whi | e acknow edgi ng that the world was beginning to realise the adverse
effect of the currency traders' activities and studying ways to solve it,
Dr Mahathir said Malaysia could not afford to wait "for the ponderous
movenents of the great powers," because by the time they decide, "it would
have been curtains for Ml aysia".

Al so present at the opening of the business sunmt was Peruvian
President Al berto Fujinori, who was the first foreign Apec |eader to
arrive for the sunmt begi nni ng Tuesday.

Anong the other CEGCs present at the cerenony were Apec Busi ness Advisory
Council chairman Tan Sri Tajudin Ram i, who is al so Malaysia Airlines
chai rman; Hewl ett Packard Asia Pacific vice-president R chard Varm ngton;
and National Insurance Conpany of Brunei chief executive officer Tinothy
Ong.
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