20/ 08/ 1998
“Positive news from Dananodal or Danaharta soon'

Vendy Lim
DANAMODAL Nasional Bhd is in the final stages of negotiations to
recapitalise the country's financial institutions while Danaharta Nasi ona
Bhd has entered into serious discussions with banks and conpanies to
acqui re non-perform ng assets.

"I think... in a matter of days, one of the institutions will make sone
positive announcenent," Deputy Prinme M nister Datuk Seri Anwar | brahim
said in Kual a Lunpur yesterday.

"Bank Negara has identified some banks... its officers have the figures
for Dananpdal, while Danaharta has begun negotiations on pricing and due
diligence... this is not easy," he added.

Anwar, who is also Finance Mnister, was speaking to reporters after
receiving RMLO million in contributions to the Special National Fund from
17 organi sations at his ministry.

He was asked for an update on the progress achieved by the various
agenci es set up as part of the Governnent's special efforts to bolster the
econony.

The Governnent has in the past two nonths put in place Danaharta, to
purge the banki ng system of non-perforning | oans; Dananpdal, to
recapitalise financial institutions; and the Corporate Debt Restructuring
Conmittee, to provide debtors and creditors with a platformto work out
mut ual | y accept abl e schenes.

It was reported that Dananodal has shortlisted a nunber of financi al
institutions for possible capital injection totalling between RM2.5
billion and RM3 billion.

Asked about the "shocking" neasures which Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad had said the Governnment woul d take to revive the econony,
Anwar said they will be announced in due course.

Dr Mahat hir had said the additional neasures nay be introduced in the
1999 Budget to be tabled in Parliament in Cctober.

On the Government's plans to intervene on the stock market, Anwar said
the matter is being studied in a conprehensive manner, which neans vi ew ng
the exerci se agai nst the objectives of Dananpdal and Danaharta, as well as
the interests of the nation as a whol e.

On how big a role governnent institutions |ike Lenbaga Urusan dan Tabung
Haji and the Enpl oyees' Provident Fund (EPF) would play in purchasing
shares, Anwar said: "They have been doing it. It is inmportant to get this
right. They have investnent panels to | ook into these things".

"I'n the case of Tabung Haji, there are certain guidelines which includes
the types of counters they are allowed to buy into.

"EPF t oo has been investing for sone tine in substantial anounts. As
such we shoul d not preclude themfromcontinuing to do so, given their
confidence (in the market)... and not be dictated by the tenporary
pessi mi sm" he added.

These funds base their investnent decisions on the strength and
potential of the target conpani es, Anwar stressed.

On the question of a possible noratoriumon pledged shares, Anwar said
whil e the i ssue has not been specifically "touched", the entire spirit of
corporate debt restructuring exercise is to ensure that banks do not nmke
hasty decisions |ike nmaking margin calls or foreselling, while the
conmpani es on their part do not rush to the courts for protection.

Asked at what |evel he wished to see the Kuala Lunpur stock market, and



when he would go abroad to raise capital, his answers were: "Mich
hi gher... and soon".

Earlier, Anwar said in his speech that Mal aysia can afford to continue
borrowi ng fromabroad as the external debt burden constitutes | ess than 6
per cent of its exports.

The Government, he said, is fortunate that it had settled nuch of its
out st andi ng external debt before the currency crisis surfaced | ast year

Mal aysia is also confortable with the net foreign reserves as of July of
RM67.8 billion, which are sufficient to finance 3.5 nonths of retained
imports, Anwar said.
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