08/ 12/ 1998
Posi tive signs of econom c recovery

Adel i ne Ong

THE Mal aysi an autonotive sector's inproving performance is an indication
of a general inprovenent in the econony, Mnister of International Trade
and I ndustry Datuk Seri Rafidah Aziz said yesterday.

Speaking at the official |aunch of the I nokom Permas van in Kual a
Lunmpur, Rafidah said that when the autonotive industry inproves, it is an
i ndi cator that the econony is also getting better.

"We see nore positive signs now. The production of notor vehicles
i ncludi ng conmercial vehicles increased by 19.1 per cent to 458,291 units
in 1997 from 384,673 units in 1996.

The production of these vehicles until Septenber 1998 was 112, 821 units.

"From January to Septenber 1998, sonme 102,668 units of passenger cars
and 10, 153 units of commercial vehicles were produced,"” Rafidah said.

She added that the total production for August 1998 was 15,188 and for
Sept enber 1998 was 14, 977 units.

"These two nonths' production figures were conparatively higher (by at
| east 50 per cent) than those of earlier nonths of 1998, indicating that
the industry is picking up," she said.

Raf i dah, who represented Prine Mnister Datuk Seri Dr Mahathir Mhanad
at the event, added that sales of nmotor vehicles including comercial
vehicl es increased by 11 per cent to 404,937 units in 1997 from 364, 788
units in 1996.

Sal es of these vehicles fromJanuary to Septenber 1998 was 104, 593
units, of which 90,181 units were passenger cars while 14,412 units were
conmer ci al vehi cl es.

In 1996, 275,615 units of passenger cars and 69,444 units of conmmerci al
vehicles were sold. In 1997, 307,907 units of passenger cars and 70, 334
units of commercial vehicles were sold.

"The total sales of notor vehicles for Cctober 1998 was 16, 638 units
regi stering an increase of 14 per cent over the Septenber 1998 sal es
(14,308 units)," Rafidah said.

She added that the overall gross |local content for passenger vehicles is
between 65 to 70 per cent. The gross |ocal content for Proton is 80 per
cent and the Perodua, 70 per cent. The gross local content for Permas van
is 25 per cent.

The net | ocal content for Proton is 55 per cent and for Perodua, 40 per
cent.

Rafi dah added that exports of notor vehicles for the transport of
persons increased fromJanuary to Septenber 1998 to RVb92.2 million
conpared with 1997's RVM666.7 mllion and 1996's RWA79.0 m | lion.

Meanwhi | e, exports of notor vehicles for the transport of goods and
speci al purpose notor vehicles in 1998 (January to Septenber) is RML54.7
mllion, conpared with RM30.6 mllion (1997) and RML8.5 million (1996).

I nports, neanwhile, have decreased rather significantly, reflecting the
econom ¢ downturn faced by the country.

"The autonotive industry in Malaysia is slowy becom ng an inportant
manuf acturing industry and is no | onger just an assenbling industry. This
happens when various integrated processes is done in the country, such as
research and devel opnent in design and conponents,"” she said.

She added that the entry of foreign technol ogy nust be considered as a
catal yst and not as a dependency.

"It is the conbination of foreign and | ocal technol ogy, and Ml aysi an



i nnovati on and expertise that has given rise to products such as | nokom
Permas, " she said.
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