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By: Arshi Mhd Daud

KUALA LUMPUR, May 8 (Bernama) -- Ml aysia has potential to offer full-
fl edged express logistics services to the region if its currently
fragmented transport conpanies could be integrated, said a Singaporean
transport industry executive.

If not for the region's currency and econom c turnoil, Ml aysia would
have its own fully integrated |ogistics conmpany, where the key | ogistics
operation of trucking, freight forwarding and shi ppi ng conpani es woul d be
consol i dated under one stable, said Zul kifli Baharudi n, executive director
and general nmanager of the Singapore-based Concorde Express (CE) Logistics
(Asia) Pte Ltd.

"The efforts by Konsortium Perkapal an Bhd's chai rman, M rzan Mhathir,
could have resulted in a truly Ml aysian | ogistics operation...a conpany
that would play a very big role to Malaysia and certainly the region,”
Zulkifli told Bernanma in a recent interviewin Brussels, Belgium He was in
Bel gi an capital to attend the opening of TNT's new Europen air hub in
Li ege.

But the regional turnoil had forced Mrzan to sell off nost of
Konsorti um Per kapal an' s shi pping interest to Ml aysi an Shi ppi ng Cor poration
Bhd (M SC).

Zulkifli felt that follow ng the disposal of Konsortium Perkapal an's
shipping interests, it wuld not spell the end of the Ml aysian transport
i ndustry's consolidation as "sooner or |ater soneone will discover that it
make sense to integrate all the sectors to provide at |east a Pan-Ml aysi an
operation.™

"What could emerge in the end of the day is a true-blue Ml aysian
conpany that have the capability to supply 100 percent |ogistics
requi renent in Ml aysia and then be a regional or a global player,” he
added.

He pointed out that if local big corporations such as Ml aysi a
Airlines, MSC and Keretapi Tanah Mel ayu Bhd coul d take advantage of each
other's infrastructure, they could at |east offer a strong regiona
| ogi stics operation.

"Ml aysia has solid road and air networks as well as good rai
infrastructure but the integration of the these has not been fully
explored,” said Zulkifli, who is also a nom nated Menber of Parliannment in
Si ngapor e.

On Mal aysia Airlines, he said,"Perhaps for transparency reasons, it
does not want to have a conflict of interest by getting into the forwarding
busi ness.

"But Malaysia Airlines could work with others to allow them access to
its global and donestic network."

As for the large nunber of small distribution conpanies, their future
survival woul d depend on their response to the need for nergers or
strategic alliances with big local or international players.

"They cannot do it alone. Even for a pan-regional network, say for the
whol e of Asia Pacific, you still need 50 to 100 of fices around the region
which is very hard to do unless you tap on the existing network of others.™

He said as nore and nore of Asia's manufacturing conpanies are turning
to be gl obal players, this has caused multinational comnpanies to | ook for
gl obal solutions in sourcing their supplies and parts.

"Therefore express delivery operators |like TNT, DHL, UPS will have



bi gger roles. (Fortunately) the way for themto do it is through tie ups
with | ocal conpanies as part of a global structure,” expl ained
Zul ki fli.

In neeting the rising demand for noving "time sensitive goods" of
gl obal manufacturers, he suggested that small distribution conpanies forma
consortium Although there is strong enthusi asm anong Ml aysi an conpani es
for integration, the notivation for it was |acking since these conpanies
had been enjoyi ng boom ng busi ness on the back of rapid economc growth
domestically in the last few years.

In addition, they were discouraged by the high investnment to set up a
regi onal network and al so | acked human resources with exposure to
pan-regi onal or international cross border operations of noving goods and
in handling related issues |like taxation, Custons regul ations and | ega
matters.

But Zulkifli said this laid back attitude is bound to change as the
regional crisis would force these conpanies to integrate.

"The regional crisis could nean a very painful period for these
conpani es but it also gives an opportunity to consolidate them" he
stressed.

But he al so warned that slower regional economc growh could lead to a
maj or fall out of the industry, especially since the industry is riding
high on the growth of industrialisation

On what the government could do to hel p these conpanies ride through
the crisis, Zulkifli suggested it could aid in the consolidation process
t hrough the formation of a consortium

"It could help consolidate the |arge nunber of trucking, shipping and
frei ght conpanies to take advantage of Ml aysia's transport
infrastructure,” he said

Concord Express has an operation in Ml aysia, which is 49 percent owned
by bum puteras. zZulkifli felt that it should participate in this energing
proposed consorti um

"I do not think a foreign-based conpany can be dom nant in Ml aysia on
its own," he added.

Concord Express, which offers land, air and sea freight operations, is
a nenber of the Hi -Tech Forwarder Network with 100 offices around the
worl d. In Singapore alone, it delivers close to 2.0 mllion kg goods of per
nont h. -- BERNAMA
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