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POANERFUL GOVERNMENTS MUST DETERM NE THE EXCHANGE RATES - MAHATHI R

KUALA LUMPUR, Nov 15 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad sai d governnents of powerful countries just cannot adbicate their
roles in determning the exchange rate of currencies.

Cautioning that |eaving exchange rates to be determ ned by currency
traders was inprudent, he said the excuse the governnments give that
currency tradi ng cannot be nmade transparent is ridiculous," he said.

"They owe it to their peoples and their countries to accept the
responsibility for determ ning the exchange rates,” he said when opening
the Apec Business Summit at the Putra Wrld Trade Centre here today.

Wth unscrupul ous specul ators causi ng untol d danage particularly to
devel opi ng economi es, he said while currency traders freely condemed
governments for not being transparent, they thensel ves were not.

"Despite dealing in billions and trillions of dollars, we do not know
who they are, how they trade, where they trade and who invests in them

"It is only when they fail, as the Long-Term Capital Mnagenent Fund
fails that we |earn about themand their massive trading,"” he said.

Dr Mahathir said, "It was shocking to learn that with a capital of four
billion dollars, the US hedge fund could borrow up to one trillion dollars,
250 tinmes nore. Banks are supposed to exercise prudence?

"Aren't the governments supposed to supervise banks or have they
abdicated this role also," he said.

Lanenting over the present |lack of a financial architecture as
mani fested by the anarchical and regulated capital flows in the
i nternational nonetary system he said countries "nmust not be tied down by
fanatical beliefs which act as nmental blocks to our recognition of the
facts invol ved. "

The Prime Mnister also slanmed calls by sone quarters such as the
United States to deregulate, that finance and trade should be left to
mar ket forces, saying it was contradictory to what was really happening
because true free nmarketeers were being penalised.

Here, he highlighted the predi cament Mcrosoft chairman Bill Gates who
used his great financial power to build up his business, who now was haul ed
before the courts because Mcrosoft was alleged to forced vendors to bundle
inits software for Internet services

Dr Mahathir said: "He is a true marketeer, but the US governnent thinks
he is being unfair to his conpetitors, we see no difference between Bil
Gates and the currency traders.

"Why should M crosoft be penalised for using market forces when
currency traders are not," he said.

"If it is unfair, inproper and illegal for Bill Gates to corner the
market, then shouldn't the activities of the funds be considered unfair
al so?

"If Bill Gates' conpetitors have to be protected should we not protect
the victinms of the hedge funds al so,"” he said.

Dr Mahathir said "there cannot be prosperity for anyone if an activity
t hat causes the inpoverishnment of a quarter of the world is not reined in."

Owning to the currency crisis, he said that the once prosperous East
Asi an regi on which was a huge market for European and Anerican products has
| ost nmuch of its purchasing capacity.

Wth the financial crisis taking on global proportions, he said,
"Cetting the world back on its economc feet is going to be extrenely



difficult. It will take a long tine," he said

He cauti oned agai nst rushing towards globalisation for "it can be
abused, abused in such a way that instead of worldw de prosperity, there
will be worldw de poverty and disparities between rich and poor,
international and civil disorders and all kinds of crisis."

"d obalisation can bring about a better world if we are are not
fanatical about it. Not everything that is done in the nanme of
gl obalisation will give good results.

"We shoul d al ways be on the | ookout for adverse consequences and be
prepared to take corrective actions or even to reverse certain
gl obalisation trends in order to ensure that these adverse consequences
will not befall us," he said.

Dr Mahathir said that if currency specul ati on was good, "by all neans
enbrace the particul ar mani festation of globalisation

"I'f on the other hand the results are bad and in the case of currency
trading they are bad, then we should reexam ne the system and be prepared
to jettison that expression of the system " he said. -- BERNAVA
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