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Productive sectors to get |oans: BNM (HL)

Fadzi| Gnhazali; Adeline Ong

BANK Negara Mal aysia (BNM has given its assurance that | ocal banks will
continue to provide credit facilities to productive and export-rel ated
sectors.

In a statenment rel eased in Kuala Lunpur yesterday, the central bank said
that this was to ensure that while | oan growth shoul d noderate, productive
sectors will continue to have access to financing.

Productive sectors include manufacturing, agriculture, mning, trade
financi ng, general commerce, electricity, transport storage and hi gh-tech
i ndustries.

The central bank's statenent cane a day after the National Econonmic
Action Council (NEAC) net to discuss the perceived credit squeeze in the
country.

There is, in fact, sone RWM90 billion in liquidity available for this
year, Prime Mnister Datuk Seri Dr Mahat hir Mhanmad had said after
chairing Thursday's NEAC neeti ng.

Earlier yesterday, the Prine Mnister was conpelled again to nake a
statement that neither the Governnent nor the | ocal banks was experiencing
a credit squeeze.

"There is sone m sunderstandi ng. The Governnent has not experienced any
credit squeeze and there is enough noney in the banks," he told reporters
after chairing a dial ogue session with nenbers of Bakti, a welfare body of
m ni sters and deputy mnisters' wves, in Kuala Lunpur yesterday.

The Prime Mnister was asked to respond to news reports on the Housing
Devel opers' Association's claimof having difficulties in getting | oans
from banks even for financing of |ow cost housing projects.

The directive to | ocal banks was that |lending to the broad property
sector nmust not exceed 15 per cent of their total |oans portfolio.

"Some banks feel that they have exceeded their 15 per cent linit, so
they do not give," Dr Mhathir added.

Asked whet her the situation could have been pronpted by sonme banks which
have the tendency to over rate their lendings to the property sector, Dr
Mahat hir said sonetines | ocal banks tend to do that.

"Sonme banks may have lent too nmuch |last year and want to cut back this
year. But this is not a Governnment policy," he added.

Dr Mahat hir sai d devel opers who have difficulties in clinching |oans for
| ow- cost housing projects could Iiase with the NEAC, which is in close
contact with the | ocal banks.

Earlier at the dialogue, the Prime Mnister urged Mal aysians to remain
confident in the strength and resilience of the country's banking system
in the wake of the prevailing econom c problens.

He sl ammed Mal aysi ans who have worsened the probl ens by w t hdraw ng
their savings fromlocal banks and placing themin foreign financi al
institutions.

"Despite the Government's guarantee that it will conpensate depositors
shoul d a bank goes bankrupt, they still withdrew their noney and pl aced
themin foreign banks," he added.

Meanwhile, in its statement, BNM said entrepreneurs who face
difficulties securing | oans fromthe banki ng systemshoul d contact the
central bank.

"(They) may approach the Loan Monitoring Unit, Bank Regul ation
Depart ment of Bank Negar a.



"The unit will look into conplaints of entrepreneurs who are pronoting
productive projects and ensure that productive sectors, particularly those
whi ch can i medi ately contribute to export earnings, continue to have
access to financing," it said.

The unit can be contacted at 10th Fl oor, Block B, Bank Negara Ml aysi a,
P. O Box 10922, Jal an Dato Onn, Kual a Lunpur. The direct tel ephone lines
are 03-2988898 or 03-2987743. O her tel ephone nunbers are 03-2988044 (ext
7682, 7768, 7769, 7683, 7291, 7386, 7988, 7306, 7486, 7606, 7767, 7770,
7465, 7540, 7536, and 7464). The fax nunbers are 03-2987981 and 03-
2913661.
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