13/ 06/ 1998

Product with 95pc | ocal content

THE portl and cenent produced by Pahang Cement Sdn Bhd at its integrated
pl ant in Bukit Sagu, Kuantan, contains 95 per cent |ocal content.

YTL Cement Bhd's director of operations (cenent) Tan Check Hong said
yesterday that except for gypsum the other ingredients were sourced
| ocal ly.

He said the conpany i nported gypsum an integral rawmaterial in cenment
production, from Thail and.

Li mestone heated with a m xture of additives produces clinker, whichis
then m xed with gypsumand other nmaterials to produce cenent.

Tan said this at a briefing on the operations of the Pahang Cenent's
pl ant, | ocated about 50km from Kuant an.

Prinme M nister Datuk Seri Dr Mahathir Mohamad will officially open the
pl ant, a 50:50 joint venture between t he Pahang Gover nment and YTL Cenent
Bhd, today.

Tan said the plant uses coal to heat the kiln as it "was still the
cheapest source of energy".

The conpany has adopted "Cop Orang Kuat" as its brandnane.

Tan sai d t he conmpany bel i eved t hat the Pahang Cenent pl ant was vi abl e
venture despite the econonic probl ens.

"The plant covers about 80ha and is adjacent to |inmestone and cl ay
guarries worked by Pahang Cenent under |ong-termleases,"” he said.

He sai d under agreenents signed on Sept 4, 1995, RMb60 million in credit
facilities were raised for the project.

"The financing of the project marked another mlestone ininfrastructure
financing in the country as it was the first time that a cenent pl ant
obtai ned financing for a 15-year tenure strictly on a project finance
basis," he said.
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