16 DEC 1998
PROPERTY- DOANNTREND
PROPERTY NMARKET TO CONTI NUE DOMNTURN | NTO 1999, SAYS SURVEY

KUALA LUMPUR, Dec 16 (Bernama) -- The market for nobst properties is
expected to continue its downward cycle in 1999, according to the findings
of a survey conducted by CH WIIlians Tal har & Wng, a | eading
i nternational property consultant and chartered surveyor.

Wth the exception for the convential and | ow cost housing sub-sectors,
all other property sub-sectors are viewed with extreme concern for next
year, according to findings contained in the "CEO Opi nion Survey - Property
Sector 1999" which polled 129 chief executive officers fromthe property
sector.

The director of CH WIIlians, Goh Tian Sui said at a press conference,
that 80 percent of the respondents, polled nationw de during Gct/Nov 1998,
were of the view that the | ocal property market was undergoi ng a downturn

The survey showed that 29 percent and 39 percent of the respondents
t hought that the transaction volunmes and val ues, respectively, anong
Mal aysi an i nvestors woul d decrease by nore than 20 percent.

"Forty-five percent of respondents, as conpared to 14 percent in 1998,

i ndi cated that transaction val ues and vol ume anong foreign investors wll
al so decrease by the same margin of nore than 20 percent,"” said Goh.

Thirteen percent of the respondents expected a surplus in the
conventional housing sub-sector in 1998 but for 1999, 46 percent of the
chief operating officers felt that the surplus would continue in this
segnent .

O her than the denmand for | ow cost housing, the overall demand for rea
estate is expected to soften in 1999.

The majority of the CECs believed that the capital values for al
property sub-sectors (except for conventional and | ow cost housing) wll
drop by nore than 10 percent in 1999, said Goh.

"More than 50 percent of the respondents say that a drop of nore than
20 percent in capital value is expected for the office, resort/golf,
condom ni um and retail sub-sectors.

"For conventional housing, 34 percent are of the opinion that the
capital value will either increase or stabilise conpared with 68 percent in
1998." he added.

Low cost housing capital values were expected to remain prom sing while
its rental values, according to 60 percent of the respondents, would
stabilise in 1999.

Only 33 percent of the respondents believed that rentals for
conventi onal housing sub-sector would increase or stabilise in 1999 agai nst
al nrost 80 percent in 1998.

"About 40 percent are of the viewthat rental rates for condom ni um
office and retail sub-sectors will decrease by nore than 20 percent,”

di scl osed Coh.

On the sel ective exchange controls inplenmented in Septenber 1998, 45
percent of those surveyed felt that it would have a positive effect on
Mal aysi an i nvestors.

"However, 69 percent felt that it would have a negative inpact on
foreign investors,"” said Goh, who pointed out that the survey did not take
i nto account the recent incentives announced by housi ng devel opers under
t he nont h-1ong Hone Oanershi p Canpai gn whi ch was | aunched by Prine M nister
Datuk Seri Dr Mahat hir Mhamad on Sat urday.

As for the National Econom c Recovery Plan that was ainmed at steering



the country out of the current financial crisis, 70 percent of the CEGCs
felt that the neasures outlined were considered a success with only 30
percent convinced that the econonmy could still achieve between five and six
percent growth in 1999. -- BERNAMVA

AD LPS DVS



	PROPERTY MARKET TO CONTINUE DOWNTURN INTO 1999, SAYS SURVEY (Bernama 16/12/1998)

