24/ 10/ 1998
Proposed RMR5m fund shows Govt confident of Islanic system

Ei rmal asare Bani; Asiah Buj ang

THE Governnent's proposed additional allocation of RM5 million for the
I sl ami ¢ Fi nanci ng Scheme by Majlis Anmanah Rakyat Mal aysia shows that the
I sl ami ¢ banki ng systemis not out-dated or troubl esone but dynam c and
convi nci ng.

Mal aysi an | sl am ¢ Chanber of ConmBerce chai rnman Baharuddin Ali said such
a nmove has proved the Governnment's positive attitude towards the Islamc
banki ng system

"This is an acknow edgenent towards the Islam c banking institution," he
tol d Busi ness Ti nes yesterday.

Prime Mnister Datuk Seri Dr Mahat hir Mohamad who is also the First
Fi nance M ni ster, when tabling of the 1999 Budget yesterday, said severa
venture capital and financing schenmes are introduced to devel op nore
m ddl e-cl ass Bumi putra entrepreneurs.

This include RMB4 nillion allocated for the | ncubator Financing Schene
and the General Financing Schene by Bank Permbangunan Ml aysi a.

"The fund will notivate and encourage entrepreneurs who have been
wei ghed down by the econom ¢ sl owdown, to nove on," Baharuddin said.

Meanwhi | e, National Association of Wonen Entrepreneurs of Ml aysia
presi dent Mariam Sul ai man wel coned t he Governnent's assi stance for wonen
entrepreneurs.

"On the face of it, this is good news but the funds shoul d be nade
accessi bl e and di sbursed in the right direction," she said.

She, however, expressed di sappoi ntment over the |lack of support for the
smal | - and- nmedi um si zed entrepreneurs in the 1999 Budget.

"Many entrepreneurs are affected by the economc situation, not just the
bi g-ti nme busi nessnen. What about the other entrepreneurs? This is not a
question of expansion but "trying to stay alive", she said.

To revive business activities, the Governnment has proposed an additiona
RMLOO nmillion for the Amanah | khtiar Mal aysi a programre, the Snall-scale
Entrepreneur Fund, and anot her RML50 million for the Econom c Busi ness
G oup Fund.

Both funds are expected to assist sone 12,000 petty traders and small
busi nessnen to set up or expand their businesses.

Mal aysi an Franchi se Associ ati on chief executive officer Awal an Abdu
Aziz al so agreed that the Governnent's proposal for next year's budget
will be nore effective if followed by proper inplenmentation.

"1 nproper disbursement of the allocation will be of no benefit to
anyone," he said, adding that this could be achieved by setting up a
special commttee or task force for snoother distribution of funds to the
rel evant sectors.

As far as bureaucracy is concerned, Awal an said there should not be too
much "red-tape" in distributing the funds.

"The banks' priority should be clear as to which sector that the fund
will be given. The | oan applications should al so be processed quickly to
avoi d delay, which will accelerate the cost of projects," he said.

Meanwhi | e, Petrol Deal ers Associ ation of Ml aysia president Abu Sanah
Bachi k said the proposed neasures under the new budget are tinmely, and he
consi dered themas "t he best course of action to be taken during the
econom ¢ probl ens".

Nati onal Chanbers of Commerce and | ndustry executive director Adnan
Ariffin said the budget details were within expectations especially on the



i nfrastructure projects.

"It is a good nove...w th good incentives and bal anced deci sions," he
said, adding that this will encourage | ocal trading conpanies to be
actively involved in international trading.

The Governnent has proposed that conpani es approved as | nternationa
Tradi ng Conpani es be given inconme tax exenption anpunting to 70 per cent.

In awitten statenent, Ml aysian |International Chanber of Commrerce and
I ndustry president Datuk Jorgen Bornhoft said the chanber is pleased with
the encouragenent given to the food sector through the provision of group
relief.

"However, it is disappointing to note that this proposal has not been
made to cover all sectors as it offers group conpanies the flexibility to
of fset | osses against the profits of other conpanies within the group

"This could be a crucial factor in hel ping | oss-nmaki ng conpanies with
good potential to regain strength, and to serve as an incentive to start
new ventures in the group," he said.

He al so said there shoul d be a coordi nat ed approach towards raising the
| evel of efficiency in the transportation, handling and cl earance of
cargo, inproving shipping frequencies and offering conmpetitive rates to
encour age exporters to ship through | ocal ports.

The exenption of Real Property Gains and Stanp Duty shoul d al so be
extended to all restructuring exercises rather than being confined to only
the restructuring of financial institutions, he said.
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