04/ 04/ 1998

Protest over TNB takeover of Uni phone Cabl es

THE Mal aysi an El ectric Cable & Wre Association yesterday cl ai ned the
proposed acqui sition of Uni phone Cabl es Sdn Bhd by Tenaga Nasi onal Berhad
woul d be counterproductive to the Governnment's policy of encouraging
direct foreign investnent.

Its chief executive officer Datuk Mohd Tuffile Nawab Din, in a statenent
rel eased i n Kual a Lunpur, said Tenaga Nasional's proposal would create a
monopol y besi des restricting the devel opnment of new technol ogy and
reduci ng the conpetitiveness of the industry in world markets.

"Some of our nenbers are subsidiaries of conpanies listed on the Kual a
Lunmpur Stock Exchange, where foreign funds play a vital role in the
capital and equity markets of the conpani es.

"I'f the acquisition is carried out, it could discourage further
investnent in the industry," he said in response to Tenaga Nasional's
announcenent to acquire a 60 per cent stake in Uni phone Cables, a
t el ephone wires and power cables manufacturer |ast nonth.

The association has submtted a witten protest to Prinme M nister Datuk
Seri Dr Mahathir Mohanad, his deputy Datuk Seri Anwar | brahi mand severa
m nistries including the Finance Mnistry, International Trade and
I ndustry Mnistry and the Securities Comm ssion.

Mohd Tuffile said the interest of the general public was al so at stake
if the acquisition of Uni phone Cabl es took pl ace.

"The majority of sharehol ders of sonme |ocal cable conpanies are
Per nodal an Nasi onal Berhad, Lenbaga Tabung Angkatan Tentera and the
Enpl oyees' Provi dent Fund, which | ook after the investnent of a wi der
range of investors," he said.

He added with Tenaga Nasional reducing its capital expenditure budget
fromRWD billion in 1997 to only RW.8 billion this year, the demand for
cabl es woul d be reduced substantially.
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