13/ 05/ 1998
Push for sectoral route to free trade (HL)

Fauziah Ismail in Cairo

CAl RO, Tues: The Group of 15 (G 15) nmay push for a "sectoral approach"
towards world trade liberalisation in view of the crippling economc
crisis faced by sone of its nenbers.

The Ml aysi an proposal is contrary to Wrld Trade O gani sation (WO
moves to garner support for a multilateral approach but in the wake of the
Sout h- East Asi an economic crisis, devel oping countries are increasingly
finding the WO approach inpractical .

"The priority nowis econonic recovery. We (devel oping countries) are in
no position to discuss anything else," International Trade and Industry
M ni ster Datuk Seri Rafidah Aziz told reporters at the end of the first
day of the G 15 summit yesterday.

"If the sectoral approach is a better option towards faster trade
liberalisation, we should give it due consideration," she added.

Mal aysi a's proposal to G 15 that trade liberalisation be adopted on a
sectoral basis cane a week before WIO ministers are to gather in Geneva
for their second neeting

Duri ng the Uruguay Round of trade negotiations (1986-1994), which
culmnated in the formation of the WIO in January 1995, various
multilateral trade agreenments were negotiated and ratifi ed.

At the first WIO ministerial nmeeting in Singapore in 1996, nore
multilateral initiatives were discussed. Prior to that, deadlines for
i mpl ement ati on of WIO agreenents and conmencenent of additional
negotiations up to the year 2004 had been set.

Anong themare this year's review of the operation and i npl enentation of
the Sanitary and Phytosanitary Measures agreenent, and the Techni cal
Barriers to Trade agreenment. Menber countries are also scheduled to
negoti ate broadening and i nproving the Intellectual Property Rights
(TRIPS) agreenent.

The 1999 programe includes a full review of the Dispute Settl enent
Under st andi ng and of the I nvestnent Measures (TRl M5) agreenent, and
further negotiations on a Governnent Procurenent pact.

Negoti ations on agriculture and services are due in the year 2000. TRIPS
will again be up for review after January 1 that year while the Trade
Policy Review Body will conduct an appraisal of its operations.

The agreenent on textile and clothing are due for fresh reviews in 2001
and 2004.

Rafi dah said the other G 15 menbers agree with Mal aysia that no new
agenda shoul d be introduced at the Geneva neeting, with the | eaders
stressing the inmportance of inplenentating existing commtnents before
even thinking about entering into new ones.

The minister arrived here at the weekend fromthe US. She joins Foreign
M ni ster Datuk Seri Abdul |l ah Ahmad Badawi in acconpanying Prinme M nister
Dat uk Seri Dr Mahat hir Mohamad at the summit neeting.

Rafi dah, who had | ast week led a trade mission to the US, said
devel oping countries are united in resisting pressures for the so-called
M || enni um Round, a fresh round of trade negotiati ons which nmany devel oped
countries want to see |l aunched by the year 2000.

"W have decided that it (the MII ennium Round) should not be discussed
in Geneva, " she added.

Meanwhi | e, Abdul l ah said Dr Mahathir tabled a paper at the sumit on
"The East Asian Crisis: Causes, Policy Responses, Lessons and | ssues",



whi ch incorporated i nputs fromG 15 foreign mnisters who had net on
Sat ur day.

"The presidents of Kenya, Algeria, Senegal and Zi nbabwe gave their views
and acknow edged that the econom c and financial crisis, caused by
currency tradi ng, can happen anywhere,"” he said.

The paper touched on the need for a conprehensive review of the
international nonetary systenmls present architecture, inline with the
decisions arrived at by the G22 finance nmnisters at their neeting in
Washi ngt on | ast nont h.

The G 22 finance mnisters had called for the strengthening of financial
mar ket surveillance, increased transparency in international capital
flows, and effective rul e-based and adequately funded i nternati onal
| enders of |ast resort.
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