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Putting Plan's policy ains into action is the real test

Tan Sri Ranmon Navar at nam

ITis reassuring that the Nati onal Econom ¢ Recovery Pl an has finally been
made public. Congratul ati ons are due to Speci al Functions M ni ster Tun

Dai m Zai nuddi n and his able team

Publi ¢ confidence has been raised by Prime M nister Datuk Seri Dr
Mahat hi r Mohamad' s announcenent that hi s Cabi net has deci ded to accept al
t he NERP' s recomrendat i ons.

Hopes and expect ati ons have now been strengthened that Ml aysia wll
nmove nore steadily out of recession toward econom c recovery by end 1999.

However, the public will not be whol e-heartedly enthusiastic about these
new proposal s for econom c recovery until they see real action for change,
grow h and stability.

Many of these NERP policies are general ains and aspirations at this
stage. The question is what are specific measures and how nuch wi ||l be
effectively inpl enent ed.

How long will it take and how good wi |l these proposals be, to pull us
out fromthe recession to recovery?

The real test of the pudding will be in the eating. W will need to do
much nmore honmework to put these policy ains into action. That takes tine
and gi ves cause for concern

The NERP' s nost positive radi cal recomendati on has been to all ow 51 per
cent foreign ownership inthe manufacturing sector, for approval s gi ven up
to Dec 31, 1999

This nove is nost welcone as it will attract nore foreign direct
i nvestnent into the country. It will also placate foreign investors and
rai se their confidence, as they have been eager to open up the Ml aysi an
econony for their own benefit.

But, we may have to extend the deadline, if insufficient foreign
i nvestnent is forthcom ng during this short duration of about 17 nonths.

However, the glaring om ssions in the NERP have been t he neglect in the
revision of the Industrial Co-ordination Act.

The present ceiling of RM.5 nillion could have been raised to at | east
RVb million, to enable a non-Bum putera famly and small business to
expand, wi thout having to restructure and sell 30 per cent of their share
capital to Bumi puteras

This om ssion woul d continue to restrain and depress the small- and
nmedi um scal e i ndustries, which constitute the backbone of our donestic
manuf act uri ng sector.

The ot her omission is the absence of any proposal to reformthe civi
service. Thus, an i nportant opportunity has been | ost to make the civil
service even nore effective in actually i npl enenting the many good
proposal s of the NEAC
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