16/ 12/ 1998

Queries on property transactions rising

KUALA LUMPUR, Tues. - Enquiries about property transactions are rising
foll owi ng the [ aunch of the Home Owner shi p Canpai gn, I nternati onal Real
Est at e Federati on president Datuk Al an Tong Kok Mau sai d.

In his speech at a cl osed-door | uncheon today, he said the canpaign
| aunched by Prinme M nister Datuk Seri Dr Mahat hir Mohamad on Sat urday was
a boost to the real estate sector.

He added t hat response was encouragi ng gi ven the incentives and
rel axation of rules to attract | ocal and foreign investors.

Tong sai d the housing i ndustry was poised for recovery with the
appropri at e neasures adopt ed by the Governnent to stinulate foreign direct
i nvest nent .

The federation was glad that the Foreign Investment Committee
requi rements had been wai ved for purchases by foreigners during this
nont h-| ong canpai gn, he sai d.

FIC s standard rule is to i npose a 30 per cent quota for any investnent
i ncluding those in assets valued at Rvb m|lion and above. There is a need
for the conmittee to re-exam ne such restrictive and out dated neasures.

Tong said: "It is appropriate that for Malaysians in particular thereis
no necessity to apply the 30 percent quota rule, not forgetting the
Bumi putera i nvestors who generally prefer to be the nmajority sharehol ders
rather than the mnority ones."

Thi s wai ver coul d enti ce numerous Mal aysi ans who have i nvestnents in
other countries to re-invest in Ml aysia and further stinulate the
i nvestment climte here, he added.

Nevert hel ess, he said the federation cauti oned purchasers to buy when
t here was a need and does not encourage specul ati on because sone
devel opers m ght be selling the conpl eted projects at "bel owrepl acenent
value” in order to ensure a heal thy cashfl ow
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