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Quick recovery a fulfilment of faith

Arazm Yusof

THE exchange rate control inposed recently to ward of f internationa
specul at ors has brought instant stock market recovery which should
spear head economi c recovery.

It is amazing to see the country's reserve has grown by RM31 billion
borrow ng cost has dropped by 35 per cent and t he Conposite | ndex shot up
by a hefty 70 per cent within a short span of two nonths.

[f our Prine Mnister Datuk Seri Dr Mahat hir Mhamad di d not have the
guts and the foresight to introduce such neasures, our econony woul d stil
be on the downhill path.

Many foreign critics and anal ysts have predicted our econony woul d get
worse with the capital control policies. In fact it has proved to be
otherwi se. The insulation fromforeign specul ators stabilised our stock
mar ket when t he Dow Jones and N kkei were fluctuating wildly.

Sone foreign funds have refused to enter our nmarket, which could be a
bl essing in di sguise

Most of themare here to nmake quick gains and would sell off their
hol di ngs once they have nade 30 per cent to 50 per cent profit and woul d
bring down our narket again

W t hout such foreign funds dunmpi ng their shares, Ml aysi ans t oget her
with the |l ocal fund managers and sonme governnment agencies could easily
push the index back to 700-900 points which woul d be very healthy for the
country's economi c recovery.

At this level, the stock market capitalisation would double and the
rati o of non-performing | oans greatly reduced, thereby increasing the
weal th of the nation directly and revitalising the banking system

W shoul d fully support the policies of our Prime Mnister to ensure the
econony is in our control and continue to march toward Wawasan 2020.
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