22 JAN 1998

PM NO LI QU DI TY PROBLEMS, NO NEED FOR BAI L- QUTS | N MALAYSI A

KUALA LUMPUR, Jan 22 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad says Mal aysia will not face any liquidity problenms in 1998 as there
will be sufficient funds for the entire year.

He al so said there is no need to bail out conpanies despite the current
economic difficulties.

Saying that RMA90 billion will be available this year, he added: "There
is no credit squeeze this year, the credit squeeze was |ast year."

Speaki ng at a press conference after chairing the inaugural mneeting of
t he 24-menber National Econom c Action Council (NEAC) here, which | asted
al nrost four hours, Dr Mahathir said: "There is no need to inject liquidity.
W have enough and there should be no problens in getting | oans."

The neeting was attended by Deputy Prime Mnister and finance mnister
Dat uk Seri Anwar | brahi mwho is deputy chairman of NEAC and t he Econom c
Advi ser to the Covernnent Tun Dai m Zai nuddin who is the executive director
of the council.

O her nmenbers include representatives fromthe private sector, banks,
fi nance conpanies, a trade union, stockbroking industry, small and
medi um scal e i ndustry, consuner associ ations, manufacturers and Institute
of Strategic and International Studies (ISIS)

The frequency for NEAC s neetings have yet to be decided but Dr
Mahat hir said they woul d probably nmeet again after the festive holidays.

On clainms that the country was facing liquidity problens, the Prine
M ni ster said there was a m sunderstandi ng that conpani es were facing
difficulties in obtaining | oans.

He sai d banks, which have been directed to focus their Iending to
producti ve sectors |ike manufacturing and agriculture, should take the
trouble to explain this (m sconception) to the people and busi ness
conmuni ty.

Dr Mahathir said today's neeting identified nmajor problemareas with
the focus on credit.

Several ideas were suggested today on how to ensure sufficient
liquidity in the banking system he added.

"But not hing has been finalised...l cannot disclose them" he said.

The Prime Mnister also said that the governnment would not single out
any conpany for assistance.

"When the ringgit is down, even the best business will be affected,” he
sai d, adding that the government will not protect anybody.

Dr Mahathir said if conpanies had legitimte reasons to ask for
financial aid, they would be | ooked at favourably and not be deprived of a
chance to turn around their ailing businesses.

Asked whet her Mal aysi a has been transparent in currency trading, he
said: "In Malaysia, it is transparent.™

On neasures adopted by the governnent to restore investors' confidence
or whet her enough had been done, he said: "A |lot has been done to restore
i nvestor confidence...investors are quite confident but confidence |evel
varies between people.™

"I think the investors are quite confident (about the neasures)," he
sai d.

VWhen asked how t he governnment was able to restore confidence, the prine
mnister it was "by doing the right thing."

"...it depends on the reaction of investors. If the reaction is wong,



then the (nmeasure taken) is wong,' he added.

He said: "W wouldn't really know what creates confidence...because
confidence varies between people. Sonetimes we may go w ong, but we woul d
do our best to resolve (problens of) the market structure.”

Meawnhi | e, an executive conmittee through the NEAC has been established
to ensure that current econom c problens can be resol ved expeditiously and
deci sions of the council inplenented effectively.

According to a booklet issued on the NEAC, the conposition of the NEAC
Exco will conprise the prinme mnister, deputy prine mnister, executive
director and two nenbers to be appointed by the prine mnister

To assist and inpl enent decisions taken by the exco, a working
conmmittee will be established to study several issues.

They include direct foreign investnment, banking and finance, capita
mar kets, currency, current account deficit, devel opnent of key econom c
sectors including Petronas, and social issues caused by the current
econom c crisis.

The decision of this exco will be submtted to the NEAC for
endor senent .

However, matters which are sensitive, for exanple, information on banks
and currencies, will not be submtted to the NEAC for discussion as it wll
suffice for the exco to submt it to the Cabinet directly for endorsenent.
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