23/ 10/ 1998

PM Gowmh the key to fair income distribution

KUALA LUMPUR, Thurs. - Prinme Mnister Datuk Seri Dr Mhathir Mhanmad t oday
said that the key to fair incone distribution was to ensure that everyone
got an equitable share of an enlarged cake - rather than trying to
redistribute "the crunbs of a shrinking cake nore evenl y".

He said that neant that one segnent of society was not deprived in order
to hel p another and that redistribution would be fromthe new growth part.
Speaking at the official dinner he hosted for visiting Ethiopian Prine

M ni ster Mel es Zenawi, Dr Mahathir said the success of both countries
peopl es depended on their ability to pronote positive co-operation and co-
exi stence anong all their peoples and bridging the gap between different
segnents of their societies.

"This neans that both countries attach high priority to pronoting rapid
and sustai ned econonmic growh for a better life for all our peoples.

"We are both nmulti-cultural countries and we believe in power-sharing as
reflected in the consensus-seeking spirit underlying the concept of our
Governnents," Dr Mahathir said.

He said Ethiopia was anong the first countries with which Ml aysia
established diplomatic relations following its i ndependence and that the
Mal aysi an enbassy in Addis Ababa was set up in April 1965.

"Mal aysi a under st ands and synpat hi ses with the pains and deprivation
that Ethiopia has suffered because of the prolonged civil war which was
ai ded and abetted by foreign interests.

"From bei ng one of the world's nost renowned civilisations, it is sad
and regrettable that Ethiopia was a victimof such a tragedy."

Dr Mahathir said Malaysia's relations with Africa went a | ong way and
began as early as 1961, when four years into its independence, its
soldiers participated in United Nati ons peacekeepi ng operations in Congo.

He said in the spirit of South-South Cooperation, Malaysia would do its
utnost to co-operate with Ethiopiainits efforts at nationa
reconciliation.

Earlier, Foreign Mnister Datuk Seri Abdull ah Ahmad Badawi said Ml aysi a
has agreed to provide technical training to Ethiopia under the Ml aysian
Techni cal Co-operation Programre.

"Dr Mahathir has offered training in fields as required by Ethiopia."

He told reporters this at a briefing at the Prine Mnister's Departnent
after a neeting between Ml aysi an and Et hi opi an del egations | ed by Dr
Mahat hir and Zenaw .

Abdul I ah said three agreenents were signed today. They were the
Agreenment on Economic, Scientific and Techni cal Co-operation; Agreement on
Trade; and Agreenent on Pronotion and Protection of |nvestnent.

Abdul | ah signed for Mal aysia while Trade and I ndustry M nister Kasahun
Ayel e signed for Ethiopia.

Abdul | ah sai d Et hiopia expressed interest in Mlaysia's experience in
devel opnent, particularly in oil pal mand rubber cultivation, adding that
Mal aysi a woul d al so hel p Et hiopia strengthen its agenci es.

He said Zenawi inforned the nmeeting that his country had for a long tine
faced nmany problens that had to do with both its nei ghbours and interna
devel opnent s.

"Now they are free of those problens and are ready to forge rel ations
with other countries, especially through econonic co-operation.

"Dr Mahathir told the Ethiopian Prine Mnister that at present it was



difficult for Malaysian investors to venture overseas owi ng to our own
pr obl ens.

"Dr Mahathir also said Malaysia' s steps to revive the econonmy had shown
encouragi ng signs in that our reserves had gone up by US$2 billion (RV.6
billion) as had the trade surplus,” Abdullah said.

Zenawi , who arrived last night for a five-day visit, was today accorded
an official welcom ng cerenbny at Parlianent Square here.

After he was greeted by Dr Mahathir, the national anthens of both
countries were played by the Royal Malay Regi ment Central Band | ed by Kapt
Nor man Kamar uddi n.

Zenawi , acconpani ed by Dr Mahathir, then inspected a guard- of - honour
mount ed by 106 officers and nen fromthe First Battalion of the Royal
Mal ay Regi nent commanded by Mejar Abdul Basit Abdul Rahman.

Zenawi was then introduced to Cabi net Mnisters and nenbers of the
di pl omati c corps.

Zenawi is also acconpanied by a 43-nenber private sector del egati on.
Tonorrow, he will deliver a keynote address at the National Chanber of
Conmrer ce and I ndustry Mal aysi a's Busi ness Forum and attend a Busi nessnen's

Di nner hosted by Tel ekom Mal aysi a.

Anot her highlight of the visit is a tour of the Kuala Lunpur City
Centre.
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