27/ 02/ 1998

Reaction fromPas and DAP | eaders to statenent

KUALA LUMPUR, Thurs. - Wiile Pas rem nded the Government not to be hasty
in allowi ng non-Bum puteras to acquire stakes in Bum putera conpanies, its
fell ow opposition party the DAP said Mal aysi ans should be told the truth
about the current economi c situation.

Pas president Datuk Fadzil Noor said the Government's proposal to allow
non- Bum puteras to acquire stakes in Bum putera conpani es tenporarily had
far reaching inplications which may be difficult to solve |ater.

"I't will be wiser for the Government to review the decision now It
shoul d not take the easy way out and open Bum putera conpanies to others,"
he said in Alor Star.

Fadzil said he was al so unsure what the Governnent actually nmeant when
it said that the nove was only tenporary.

"Thi s nust be made clear," he said when asked to coment on Prinme
M ni ster Datuk Seri Dr Mahathir Mhanmad' s statenent yesterday that the
Governnent's proposal to all ow non-Buni puteras to acquire stakes in
Bum putera conpani es was only a tenporary neasure and only allowed in
certain cases.

Dr Mahathir said the was needed to assi st conpani es facing probl ens.

On Tuesday, Economic Adviser to the Governnent Tun Dai m Zai nuddin said
non- Bum puteras m ght be allowed to to buy Bum putera stakes in conpani es.

Dai msaid the change in policy would only apply to non-Bum putera
i nvestors not foreigners.

Yest erday, DAP secretary-general LimKit Siang said the tinme had cone
for Mal aysia to go beyond the old "Bum putera and non-Bumni put era
distinction." Today, in another statenment, Limsaid that the Governnent
shoul d instead tell Ml aysians the truth about the econony, even if it was
bad news.

Li msai d the peopl e have been given the inpression that the economny
woul d recover in six nonths, or even in three nonths.

"However, such upbeat forecasts and scenarios are not supported by
regi onal news and devel opnents, wi th Governnents and economists in the
region significantly revising downwards their earlier growh forecasts,"
he sai d.
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