02/ 12/ 1998
Rebat es on brokerage conmi ssi ons ext ended

Ei rmal asar e Bani

THE Kual a Lunpur Stock Exchange (KLSE) recently extended the categories of
institutions eligible for rebates on brokerage conmm ssion, a nove
reconmended by the National Econom c Action Council (NEAC).

Inits 8th Progress Report on the National Econom c Recovery Pl an ( NERP)
rel eased yesterday, the NEAC said the NERP had recomended that the
regul ated rates be liberalised to enable KLSE to better conpete with other
bour ses.

Prior tothis, KLSE's Rule 6 (7) of the Rules for Tradi ng by Menber
Conpani es only allowed a financial institution and its wholly-owned
subsidiary to enjoy rebates on brokerage comi ssi ons.

The NERP had al so urged regul atory authorities, such as the KLSE and the
Securities Conmi ssion (SC), to exercise and enforce regul ati ons under
their responsibility wi thout fear or favour.

"No i nmpression should be given that their ability to enforce is being
conpronised," it said.

Prime Mnister and First Finance M nister Datuk Seri Dr Mahathir Mhanad
and Second Finance M ni ster Datuk Mistapa Mohaned have agreed that the
report of the Finance Committee on Corporate Governance be distributed to
entities identified by the Mnistry of Finance and SC, the conmittee's
secretari at.

This is in response to the NERP's recomendati on that an institution
such as the Financial Reporting Foundation should be entrusted to prepare
a new framework for corporate governance within six nonths, for subnission
to the Mnister of Finance.

Meanwhi |l e, a special fund for small- and nedi umsized i ndustries was set
up on Novenber 19 with an allocation of RW50 mllion. At |east 75 per
cent of the I oans are for Bum putra-owned conpani es.

Bank Negara Mal aysia has al so reduced its intervention rate from?7.5 per
cent to 7 per cent effective Novenber 9.
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