23 OCT 1998
BUDGET- NPLS
DANAHARTA NOW REQUI RES A LESSER AMOUNT FOR OPERATI ON

KUALA LUMPUR, Cct 23 (Bernamm) -- Pengurusan Danaharta Nasional Bhd,
the asset managenent conpany set up to buy over non-perform ng | oans of the
banki ng system now only needs RML5 billion as opposed to RVM25 billion for
its operations, thanks to the inproved liquidity and | ower interest rates.

I n announcing this here today, Prime Mnister Datuk Seri Dr Mahathir
Mohamad said that the reclassification of NPLs fromthree to six nonths
woul d result in the noderation of the growmh of NPLS.

Danaharta would require up to RMB billion of NPLS from 21 financia
institutions by end-1998, he said.

He said that it has al so agreed to manage the NPLs of Sine Bank Bhd
with a gross value of RM6 billion.

"Danaharta is expected to take over NPLs at a nuch faster rate than
anticipated when it was first set up," Dr Mahathir said when presenting the
1999 Budget .

Turni ng to Dananpdal Nasi onal Bhd, the special purpose vehicle which
woul d recapitalise weak banks, he said that fromthe RML6 billion it
requi res, Bank Negara would provide RVMB billion as seed capital.

Sal onobn Smith Barney, which has been appointed as financial adviser to
t he governnent, woul d advi se on the managenent of Dananpdal and determ ne
the viability of any one particular recovery effort based on due diligence.

On the corporate debt restructuring conmittee (CDRC) set up to assi st
vi abl e Mal aysi an corporations frombeing forced into Iiquidation as a
result of the financial crisis, he said that 23 conpanies with accumul ated
debts of RMb.5 billion have applied for the committee's hel p.

Despite the presence of Danaharta, Dananpodal and the CDRC, Dr WMahathir
said that nore inportantly, banking institutions should be nore efficient,
transparent and characterised by integrity.

To this end, Bank Negara woul d cl osely nonitor the banking system and
woul d not hesitate to take action agai nst nanagenent that is negligent.

He al so said there has been sone revival in economc activity with
forei gn exchange reserves having risen fromUS$20.2 billion at end- August
1998 to US$22.99 billion as at Oct 22, 1998.

Besi des this, the trade balance for the first eight nonths of 1998
showed a surplus of RMB2 billion, while sales of passenger cars rose from
5,641 units in February to 12,338 units in Sept 1998. - - BERNAVA
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