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Co-operation way to resol ve di sputes (HL)

Sai ful Azhar Abdul | ah i n Songkhl a

THE joint effort by Mal aysi an and Thai conpani es i n gas production and
di stribution along the two countries' borders is proof that co-operation
is an effective means of resolving territorial disputes, Datuk Seri Dr
Mahat hi r Mohamad sai d.

The Prine Mnister said the effort in the Ml aysi a-Thail and Joi nt
Devel oprment Area (MIJDA) al so stood out as a precedent. The MIJDAis a
7,250 sq kmarea of overlapping continental shelf clainmed by the two
countri es.

In fact, the project also helped to strengthen bilateral relations
bet ween the two countries, he said at the signing of an agreenent
yesterday for the sale and purchase of natural gas fromthe MIJDA

H s Thai counterpart Chuan Leekpai al so witnessed the signing held at
the Grand Hall of General PremTinsul anonda Par k.

Both countries agreed to jointly devel op the di sputed area in the | ower
part of the @ulf of Thailand through the establishnent of a Ml aysi a-
Thai | and Joint Authority.

The area has gas reserves anounting to nore than 10 trillion standard
cubi c feet which could sustain the two countries' energy requirenents for
at | east two decades.

A report by Thailand's Mnistry of Industry to the Prine Mnisters said
RVB. 55 billion (US$1.5 billion) woul d be spent on the devel opment of gas
fields and facilities in the next three to four years.

Sone RM2.96 billion woul d be spent on the Trans Thail and Ml aysi a
pi pel i ne and Gas Separation Plant (GSP) to channel gas to northern
Mal aysi a and sout hern Thai | and.

Since 1994, 28 expl oration and apprai sal wells had been drilled and
close to RMb10 nmillion spent. This had | ed to the di scovery of 13 gas
fields.

Dr Mahathir said that even though it took sone time for the two
countries to agree on an arrangenent to jointly exploit the hydrocarbon
resources in the area, steady progress had been achi eved, especially after
t he production sharing contracts were awarded i n 1994. He sai d the signing
of the agreement mar ked t he commencenent of an i ntegrated devel opnent of
t he MIJDA and gas producti on woul d commence by m d- 2001

The natural gas fromthe of fshore fields would be sent through a
pipeline to the GSP to be processed for use by the power, industrial
commerci al and residential sectors.

Dr Mahat hir said inter-dependence and inter-connection of economes in
t he regi on had becone nore critical as the countries tried to overcone the
current chall enges.

He said the co-operation by the two countries' national oil conpanies
had provided an inpetus to revitalise the econom es whi ch had been
af fected by the regional econonic and fi nanci al probl ens.

"This spirit of joint co-operation, which al so cones under the
| ndonesi a- Mal aysi a- Thai |l and Gowt h Tri angl e Proj ect framework stands as a
testinmony to the " prosper-thy-nei ghbour' phil osophy we have been
advocating," he added.
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