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Respect |ocal sensitivities, PMadvises foreign firns

Ashraf Abdul I ah
KUALA LUMPUR, Tues. - Although foreign conmpanies could now play a
prom nent role in the tel econmuni cati ons sector of devel opi ng countries,
they nmust not disregard the nationalism pride and sensitivities of their
host s.

Prime Mnister Datuk Seri Dr Mahat hir Mohamad sai d today alt hough the
host governments m ght accept them there was a danger that the people
m ght not if these investors took for granted their sensitivities.

He said |l ocal s appreciated the need for foreign participation
particularly in the tel ecommunications field because of the enornous
i nvest nents needed, the sophistication and constantly changi ng
t echnol ogi es.

"Wthout foreign investnents and technology, it is possible for themto
be di sconnected fromthe worl dwi de international system

"But their willingness to sacrifice their national independence and
identity cannot be unlimted," he said.

The Prinme M nister was speaki ng when openi ng the Asean Tel ecom 98
exhibition at the Mnes Exhibition Centre in Seri Kenbangan.

"Even if their governments are pragmatic and wi shed to open up as widely
as possible for the sake of keeping up with the rest of the world, the

peopl e m ght not be so willing," he said.
He said if the price of opening up would, for instance, nmean the |ocals
woul d be losing their jobs, the people would be especially unwilling.

"We are already seeing this in sone countries where restructuring
i nvol ves laying off workers. It should not be allowed to happen in the
t el ecommuni cations i ndustry when countries open up,"” the Prine Mnister

sai d.
Dr Mahathir al so said the world comuni cati ons and i nformati on markets
were at present estimated at al nost US$1 trillion (RMB.8 trillion) and

these nmarkets were dom nated by services which account for 80 per cent of
t he gl obal revenue.

Therefore, he said, to sustain and nmaintain their position in the
gl obal i sed i nformati on econony and to continue to be conpetitive, |oca
enterprises in devel oping countries nust nmove swiftly to re-engineer their
busi nesses, restructure their services, expand overseas, penetrate gl oba
mar ket s and capture sal es.

"Towards this end, and in view of the current financial setback, the
i ndustry players nust conpete hard for direct foreign investnments of
transnational firns that dom nate | arge segnents of the comuni cations and
mul timedi a i ndustries," he said.

He sai d because of the growing internationalisation of the
conmuni cations industry, there were i nmense opportunities for expandi ng
into new nmarkets and attracting foreign direct investnents as well as
br oadeni ng the range of service providers.

These opportunities woul d pose chal |l enges to many devel opi ng countries
especially in terns of efficency inprovenent of the comuni cations
i ndustry.

"In this regard, the Governnment is prepared to set national priorities
based on a gl obal perspective through the establishnment of a nore |ibera
trade and investnment regine to maxim se the internationalisation of the
communi cati onsi ndustry.

"Hence the nove by the Government to allow foreign investors to increase



their stakes in | ocal conmunications conpanies, signals our intention to
ensure that the comruni cati ons sector will benefit fromforeign direct

i nvest nents besi des enabling | ocal conpanies to | everage for export
opportunities,"” he said.

The Asean Tel ecom 98 is hosted by Tel ekom Mal aysi a Bhd and organi sed by
AMB Exhi bitions Sdn Bhd. It is held simultaneously with a forumon Y2K
sol uti ons.

Over 200 | eading tel ecommuni cati ons and i nformati on technol ogy conpani es
from18 countries, including Mal aysia, are participating in the three-day
event.

Al so present at the opening cerenony were M nister of Energy,

Comuni cations and Mul ti nmedi a Datuk Leo Moggi e; Infornmation M nister Datuk
Seri Mhanmed Rahmat; chairman of Tel ekom Mal aysi a Bhd Datuk Ali Hassan,
and chai rman of AMB Exhi bitions Datuk Dr Ahmad Must af f a Babj ee.
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