05/ 04/ 1998
Call to rethink Asian-European ties

Ashraf Abdul | ah; Joseph Bi ngkasan in London

STRESSI NGt hat partnershi ps bet ween nati ons and regi ons can only be built
on pragmati sm Datuk Seri Dr Mahat hir Mohanad said it was tinely for Asia
and Europe to rethink their relationship

"I'n the partnership between Europe and Asia, | et us not be fanati cal
about the neans, to the extent that we forget the ends,"” he saidin his
keynot e address at the Asi a-Europe Partnership Conference. "Let us be
pragmatic."”

"Today, the peoples of Asia have | ost their neans of sustenance because
government s of Europe have deci ded to abdicate their role in favour of the
free market."

The two-day conference i s being organi sed by Wlton Park | nternationa
Conferences, Asia House, the Asian Strategy and Leadership Institute and
the Centre of Research and Commruni cati ons.

The Prime Mnister had earlier attended the two-day Second Asi a- Eur ope
Meet i ng whi ch ended here yesterday.

Asking if there could be partnershi ps between Europe and Asi a w t hout
Governnents, the Prine M ni ster al so posed t he query whet her t he nar ket
coul d provide partners and a partnership that went beyond nerely
maxi msing profits.

"Shoul d partnershi ps be between equals with fair shares or shoul d
part nershi ps be between clients and patrons?" he asked.

Dr Mahat hir gave the assurance that Europe woul d not | ose from
devel opi ng smart partnerships with Asia as they had nothing to fear from
sharing the weal th generat ed

"W would really be helping to build a better world,"” he said.

" Eur opeans have al ready nmade known their concern and desire to see peopl e
ever ywhere enjoy human rights and a better life."

Besi des, by enriching partners, the contributing partners woul d gain, he
sai d.

Dr Mahat hir questioned the effectiveness of market forces in
di sci plining Governnents and to ensure t hey were nore account abl e, open
and transparent, | ess corrupt and not given to crony-capitalism

"These are very | audabl e obj ectives," he said, "but can market forces
really do this? Can t hey have these hi gh econoni c and soci al objectives?”

Dr Mahat hir said although it coul d not be disputed that the free market
had contri buted towards the peopl e' s general weal th, the success of the
systemwas al so due to the regul ati on and control exercised by society
t hrough their Governnents.

"Can a narket totally free of controls, noved largely by a profit
notive, contribute to the disciplining of Governnents and to a better
soci ety?" he asked

Dr Mahat hir sai d Governnents and t he busi ness comunity of these Asi an
countries had been bl amed for the turnoil

"But the deval uation of their currencies is not done by them" he said.
"Mar ket players fromel sewhere, suddenly consci ous of the m sbehavi our of
t hese Asians, | ost their confidence and deval ued their currencies."

It was the deval uation of the currencies and t he depreciation of the
share prices which caused the turnoil, the econonic decline, the
unenpl oynent, the inpoverishnment, the political and econom ¢ unrest, Dr
Mahat hi r sai d.

He opi ned that the attenpt to discipline Governnments and peopl es of Asia



was perhaps | audabl e but the cost to the people in whose attenpts were
made, was horrendous.

"On the other hand, the people disciplining the Governnents have nade
billions of dollars. It is aprofitable way to take disciplinary action.”

Dr Mahathir nade it clear that it was the legitimte right for Asian
countries to devel op and progress.

"W want to eradicate poverty in our mdst, to educate and provide
heal th care for our people. W are not forgetting human ri ghts but we
bel i eve that one of the fundanental human rights is the right to work for
a decent living," he said. "Freedomto be poor was not freedomat all."

He said it was clear that Asia and Europe wanted to forma partnership
but it could only be entered intoif the results were nutual ly beneficial.

"Si nce nodern technol ogy has made us all next door nei ghbours,” he said,
"it is inportant that we take the idea of reshaping our relations
seriously."”
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