02 APR 1998
Par | i anent - Currency
RI CE AMONG COMMODI TI ES TO BE TRADED USI NG REG ONAL CURRENCY

KUALA LUMPUR, April 2 (Bernama) -- Rice will be anmong the commodities
to be traded in currencies of countries in Asean, the Dewan Rakyat was told
t oday.

Deputy Finance M nister Datuk Wng See Wah said other conmodities would
i nclude tinber, natural rubber, cocoa and agricultural products.

The payment nechani sm was proposed by Prime M nister Datuk Seri Dr
Mahat hir Mohamad foll owi ng the depreciation of currencies in the region
against the U.S. dollar, he said in reply to Zainal Abidin Osman
(BN-Mersing) during question tine.

He said that anmong the benefits of such a nechani smwas that apart from
encouraging regional trading it could al so reduce dependence on U S. dollar
intransactions.

"I't al so reduces the risk arising especially fromfluctuations in
forei gn exchange rate," said Wng.

To a question fromDatuk Haji Mahbud Hashi m ( BN- Sabak Bernan), he said
so far bilateral discussions to inplenent the nmechani smhad been carried
out with the Philippi nes and Si ngapore.

Anot her country which was also interested in the matter was Thail and,
he sai d.

Repl ying to Datuk Abu Seman Yusop (BN-Al or Gajah) Wng said the
mechani sm had been studied by a special task force with central banks in
Asean as nenbers.

The task force had approved t he nmechani sm known as Bil ateral Paynent
Arrangenent (BPA) in a neeting in |ate February this year, he said.

"Asean Finance M nister supported the use of BPA and subsequently
agreed to inplenent it on bilateral basis,” he said.

Under the BPA, Wng said the two countries involved woul d appoi nt
clearing agents fromanong the central banks or other banks deened fit.

The cl earing agents woul d handl e t he paynent anong thensel ves within
certain period, he said. --BERNAVA
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