19/ 12/ 1998
Dr M Ringgit exchange rate to stay fixed

Pat vi nder Si ngh

KUALA LUMPUR, Fri - The country's currency exchange rate will renmain fixed
unl ess "sone very serious” thing happens to warrant change, Prime M nister
Dat uk Seri Dr Mahat hir Mhamad sai d today.

He said the fixed rate would not be changed as to do so woul d cause
uncertainty.

"W will not change the fixed rate ... we can do that on our own w t hout
anyone influencing us,” Dr Mahathir told reporters after addressing Fel da
schene | eaders.

He said Malaysia's policy was to fix the exchange rate so people were
awar e whil e conducting business that the situation would not change.

On how |l ong the policy woul d continue, Dr Mahathir said they would
continue as long as the international comunity allowed for "very
destructive" economic activities.

"But we see a | ot of people advocating controls over currency
specul ati on and hedge funds," he said.

The Prime M nister said Mal aysia's econony had bottomed out although the
country was still feeling the effects of the initial International
Monet ary Fund-type of policies that were foll owed by the previ ous Gover nor
of Bank Negara and Fi nance M nister, and added that otherw se things were
i mprovi ng.

"Qur reserves have increased. Qur share nmarket has inproved. CGenerally
retail sales have gone up. Al the indicators show we are recovering."

On foreign assistance, the Prime Mnister said Malaysia will not borrow
fromcountries other than Japan but would | ook into the possibility of
borrowi ng frominternational conmercial banks although the amobunt had not
yet been det erm ned.

"We don't really need too nuch noney. Japan has come out with sonme funds
for us which is adequate,” he said.

On whet her Mal aysi a woul d | eave open the door for funding from
Si ngapore, Dr Mahathir said: "At the nonment we don't need the noney."
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