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RINGG T TO TRACK YEN NEXT WEEK

KUALA LUMPUR, Aug 22 (Bernama) -- The outlook for the ringgit next week
is expected to depend very nuch on the yen's novenent agai nst the greenback
whi ch has been a major factor in influencing sentinent for the local unit
in previous weeks.

However, deal ers expect novenents on the dollar/ringgit to be |ess
vol atile conpared with the week just ended.

The ringgit kicked off the week on a soft note as the yen slipped to
the 146 | evel, against the dollar, fromlast Friday's closing of 145.

However, the ringgit rebounded on Wdnesday as the yen strengthened to
the 144 |l evel coupled with the strong performance on the | ocal bourse which
drew heavy short-covering activity following Prime Mnister Datuk Seri Dr
Mahat hir Mohanmad's statenment that the governnment night buy shares to prop
up the exchange

Neverthel ess, the ringgit's recovery was short-lived as it turned
easi er on Friday pronpted by the scranble for dollars by players after news
of U S. attacks on suspected terrorist bases in Af ghanistan and Sudan.

The ringgit closed the week easier at 4.2020/2120 against the U. S
dollar from4.1800/ 1900 | ast Fri day.

It was however better against the Singapore dollar at 2.3894/3978 from
2. 3920/ 4005, but was | ower agai nst the Japanese yen at 2.9352/9442 from
2.8851/ 8940, against the deutschemark, it eased to 2.3383/3446 from
2.3373/ 3442 and fell against the pound sterling to 6.8825/9022 from
6. 7862/ 8054 previ ously.

On the noney market, one-nonth Kual a Lunmpur | nterbank O fered Rates
(KLI BOR) eased to 9.94 percent from 10.00 percent the previous Friday while
three-mont h noney was marginally [ower by 0.1 basis points to 10.00
percent.

Meanwhi | e, Bank Negara intervened in the noney market by | endi ng RM00
mllion worth of two-week nbney at an average rate of 9.8 percent on
Thur sday.

Deal ers said nost of the activity was centred on short-termfunds.
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