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RINGGA T OQUTFLOW CONTI NUES DESPI TE LOAER OFFSHORE RATES

KUALA LUMPUR, June 27 (Bernama) -- There continues to be an outfl ow of
the ringgit even though interest rates in those countries have conme down,
Prime M nister Datuk Seri Dr Mahat hir Mhamad sai d today.

"I don't know why, but in the end we energe | osers because the noney
woul d be used for currency trading, and in turn we are hel ping them
(currency traders) to depreciate the value of the ringgit," he told a press
conference after opening the Gerakan national del egates conference here.

He said a neeting held by the National Econom c Action Council this
nor ni ng, anong ot hers, exam ned the country's econom c probl ens, especially
the outflow of funds from Mal aysi a.

The NEAC was trying to figure out how the noney flowed out of the
country and how to persuade citizens not to take the nobney out because the
ef fect woul d be devastating to the econony.

On the inflow of funds into the country, Dr Mahathir said sone people
were worried that the Inland Revenue Board (I RB) would go after themif
t hey brought funds back hone.

He said the conpanies were only needed to expl ain about the nobney
brought in and they would then be granted tax exenption. They woul d not be
questioned in the future if the noney was used for busi ness purposes.

"I'f no report was nmade, then the (I RB) would ask where it cane
from..if it is fromoverseas...then where is the proof?," he said.

In his address earlier, Dr Mahathir admtted that the current econonic
probl emwas a heavy one and difficult to overcone, but said the governnent
had managed to prevent further deterioration of the country's econony
through its stable political environment.

He said allegations that the governnent practised crony capitalismand
nepoti smwere nmere excuses to attack the I ocal currency and stock markets.

"And when we are influenced by such propaganda and accuse the
governnent of cronyismand nepotism we will face a problemof politica
instability," he said.

Dr Mahathir then cited the exanple of Wall Street-US gover nnent
co-operation as one formof cronyism

He said this was because the US government protected Wall Street and
pronoted the latter's desire to penetrate the whole world with its capital.

"They can take over conpani es from Korea, |ndonesia, Thailand and
Mal aysia. How can they do that? It's because their government did not take
any action on Wall Street and currency traders but instead have a cl ose
working relationship with them" he said.

The Prime M nister said he hinself was not nmaking this allegation.
Instead it came froman article on "The MIlitary-Industrial Conplex" which
originated fromthe United States and is about how the i ndustry gai ned a
lot of funds to help the nilitary and vice-versa.

Dr Mahathir, who is Barisan Nasional chairman, called on Mal aysians to
be careful as even though there was no conspiracy, there was still an
effort to underm ne the country's econony.

Mal aysi a's strongest |ine of defence would be a united Barisan Nasiona
coalition, he said.

"They want to control our econony and through that they will control us
poltically, and then we will |ose our independence,"” he added. -- BERNAMA

SHO SHY SK



	RINGGIT OUTFLOW CONTINUES DESPITE LOWER OFFSHORE RATES (Bernama 27/06/1998)

