21/ 10/ 1998

RMR2. 7bn nore for infrastructure under 1998 Budget

THE Governnment has proposed an additional allocation of RM.678 billion
fromthe Devel opnent Fund, under this year's Budget, to finance various
strategic infrastructural projects in the country.

Second Fi nance M nister Datuk Mistapa Mhanmed said out of this amount,
Rw. 311 billion will be in the formof direct expenditure, while the
remai ni ng RMB67, 318, 280 wi || be | oans expendi ture.

Tabling a notion on estimtes of the second additional devel opnent
expendi ture 1998, he said that the allocation for the Treasury under the
exercise is RM89.6 mllion, of which RM626 million will be for payments
related to the Bakun Hydroel ectric Dam proj ect.

Mustapa said in addition to this, RWO nillion of the Treasury's
allocation will be used to finance the Government's equity in the
Mul ti medi a Devel opnent Corporation, while RV67 million is neant for
Mal aysi a' s Export-Ilnmport Bank, which had been granted RMBOO mllion under
t he Sevent h Mal aysi a Pl an.

The notion was tabl ed without notice under the Devel opnent Fund Act
1966, without having to submit any Supplenentary Bill.

Meanwhi | e under the overall additional allocation exercise, RVB87.7
mllion will be channelled to the Prime Mnister's Departnent.

The Education Mnistry will receive RM334.3 nillion, while the Transport
Mnistry an additional RML63.6 million, largely to finance existing and
future transportation projects. These include the light-rail-transit
network and the Kual a Lunmpur International Airport.

The Entrepreneur Devel opnent Mnistry will be getting RML50 nillion
under the exercise, while a token allocation of RVA0 is to be granted to
the Rural Devel opment M nistry.

* PRIME M nister Datuk Seri Dr Mahathir Mhamad is expected to furnish
the Dewan Rakyat this Friday with the latest figures on the repatriation
of overseas ringgit into the country followi ng the inplenentation of the
capital control measures since | ast Septenber 1

Second Fi nance M ni ster Datuk Mistapa Mhanmed said Dr Mahathir will do
this when tabling the 1999 Budget.

Replying to a suppl ementary question by Dr Tan Seng G aw ( DAP- Kepong),
he said the Government has estimated that there were sone RM32 billion
par ked overseas.

* MEASURES i ntroduced by the National Econom ¢ Action Council (NEAC
have hel ped to i nprove the performance of the country's capital market,
financial systemand invesment's clinate.

Deputy Mnister in the Prime Mnister's Departnment Datuk Dr | brahi m Saad
said the Conposite | ndex of the Kuala Lunpur Stock Exchange rose from
262.70 points on Septenber 1, when the new neasures took effect, to 294.95
poi nts the next day.

"By September 7, it had risen to 445 points," he said inreply to a
guestion by Chang See Ten (BN Gel ang Pat ah).

| brahimsaid the | ower cost of borrowi ngs follow ng the reduction of
interest rates has hel ped to reduce the anobunt of non-perform ng | oans.

He added that there has al so been an increase in foreign i nvestnent,
especially in the manufacturing sector, when NEAC s neasures are
i mpl enent ed.

"Atotal of RM35 nillion was invested in August and RVb80 million in
Sept enber since the neasures took effect,"” |brahi msaid.



* THE Government is seeking the assistance of the Ml aysi an Trades Uni on
Congress (MruC) to nonitor the presence of illegal foreign workers in
Mal aysi a.

Deputy Home M ni ster Datuk Mohd Tajol Rosli Ghazali said the ministry
needs the MIUC support because it has |imted nanpower to oversee the
si tuati on.

"MIUC should informthe ministry if it discovers enployers hiring
illegal imrgrants as workers," he told reporters at the Parlianent's
| obby yest erday.

Tajol said the mnistry has estimted that at present, there are sone
300,000 illegal immgrants working in the country's various econom c
sectors.

He noted that at present, the Governnment will not grant permission to
hire foreign |l abour if the sector can use | ocal workers.

It was reported | ast Monday that 120,000 new forei gn workers woul d be
pl aced in the plantation, manufacturing and construction sectors. The
workers, mainly fromThail and and I ndonesia, will be sent to critica
areas in the Peninsular Mal aysi a and Sar awak.

The peninsula will receive about 100, 000 workers while the rest will be
sent to Sarawak. Sabah had earlier received 50,000 foreign workers. The
country currently has 1.2 nmillion registered foreign workers.

On the two-nonth Voluntary Repatriation Programre whi ch began on August
31, Tajol Rosli said about 48,000 i mmi grants had been sent hone, adding
that the rest should buy their tickets hone now as the deadline is fast
appr oachi ng.

"We can informthe Immigration Departnment to extend their visa if their
departure date falls outside the deadline of Cctober 31," he said.

* LOCAL conpanies and institutions, identified to participate in the
Governnent's bond i ssue worth RM60 billion, have expressed willingness to
be part of the activity.

"At present, they are in the process of signing the rel evant docunents
for the bond issue,” Deputy Finance M nister Datuk Wng See Wah told
reporters at the Parlianment's | obby yesterday.

Speci al Functions M nister Tun Dai m Zai nuddi n had recently announced

that the Governnment was in need of funds worth RMBO billion to finance the
various nmeasures to revive the country's econony.

Qut of this anpbunt, RWVb billion is for infrastructure projects, RW
billion for social, RW5 billion for Pengurusan Danaharta Nasi onal Berhad

and RML5 billion for Dananpdal
The capital for this purpose will be derived fromthe CGovernnment bonds
i ssue to be subscribed by the Enpl oyees Provident Fund, Social Security
Organi sation, Petroliam Nasional Bhd and i nsurance conpani es.
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