24/ 12/ 1998
RM32. 4bn thrust for farmsector (HL)

Ei rmal asar e Bani

THE i npl enent ation of strategies outlined in the third Nationa
Agricultural Policy (1998-2010), or NAP3, will require a total investnent
of RVB2.4 billion

Agriculture Mnister Datuk Amar Dr Sul ai man Daud said RVM21.4 billion is
expected to be nobilised fromthe private sector and the rest fromthe
public sector, both federal and state.

Announci ng details of the nuch-awaited NAP3, which was approved by the
Cabi net yesterday, he said the policy's main objective is to nmaxi m se
i ncone through optimumuse of agricultural resources through the pursuit
of the twin-strategy of agro-forestry and product-driven projects.

"The new policy's inplenentation requires the cooperation of the private
and public sectors, as well as of the state governnents," Sul ai man sai d.

Chal | enges which will be addressed include reducing farmng manpower
requi rements; optinisation of the use of scarce resources |ike | and;
increase in foreign investnent; small hol ding sector reform support for
national industrialisation; and consolidation and integration of
agricultural and forestry devel opnent.

O the total investnent, the mnister said RM7.2 billion will be needed
bet ween 1998 and 2000, RML1.9 billion in 2001-2005 and RML2.9 billion in
2006- 2010.

"This is the first policy which cones with an action plan conprising
speci fic neasures to be undertaken by the relevant institutions,
st akehol ders and pl ayers, " Sul ai man sai d, adding that NAP1 and NAP2 had
| acked proper and effective nechanisns for their inplenentation.

To i nplenment the action plan, the mnistry has proposed the
establ i shment of a Public-Private Sector Coordinating Council as well as a
H gher Pl anning and | npl enmentation Conmittee.

The council will be chaired by Prinme Mnister Datuk Seri Dr Mahathir
Mohamad and have as nenbers relevant ninisters, state governnent officials
and private sector representatives. It will steer the entire process of
the NAP3' s i npl enentati on.

The pl anning committee, to be charied by the Agriculture Mnister, wll
conprise representatives fromthe state governments and federal agencies
involved in land matters and water resources.

On the twin-strategy, Sulainman said it is ained at optimsing resource
utilisation and reinforcing cluster-based agro-industrial devel opnent
efforts inline with the approach adopted by the Second Industrial Master
Pl an (1996-2005).

The product-based approach, he said, gears the sector towards producing
in accordance with market demand, product potential and custoner
pr ef erence.

"The present comodity-based approach limts the capabilities and
ef fectiveness of the agriculture sector in penetrating segnmented and hi gh-
end markets," Sul ai man sai d.

For this reason, the food sector and devel opnent of new industries wll
require private sector investnents of some RML1.5 billion, he said. "The
econom c crisis has nade it nore urgent for us to enhance food security
t hrough expansi on of domestic production capacity."

The industrial crops sub-sector needs RW.9 billion in investnments, of
which RVM6.1 billion will be for further expansion of oil palmcultivation

Contribution of the public sector will neanwhile be in the form of



devel oprment of infrastructure, support services, research and devel opnent,
and human resources to be undertaken by the Agriculture Mnistry (RW. 2
billion), the Primary Industries Mnistry (RML.2 billion), and state
governnents (RVMb8 million).
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