24/ 10/ 1998

"Proposal for levy on palmoil profits tinely

GERAKAN president Datuk Seri Dr LimKeng Yai k said the proposal to inpose
a levy on crude pal moil when the price exceeds a threshold of RW2, 000 per
tonne was tinely.

"This is a sacrifice that we want from pal moil producers who have
received a lot of profits because its price this year was hundred per cent
nmore t han what was obtained in 1997," Dr Limsaid.

The 1999 Budget proposed that when the price is in the range of between
RM2, 000 and RM2, 050, the levy per tonne will be an anbunt equivalent to
the price in excess of the threshold. However, when the price exceeds
RM2, 050, the levy is at RVb0 per tonne.

"W have a windfall gain in order to help the country in tinmes of
econom ¢ turmoil. The palmoil producers have to sacrifice and this is
very much appreci at ed.

"It is just like what the union has done. They don't ask for increase in
salary and this contributes to the creation of a caring society in
Mal aysia," Dr Lim who is also Prinmary Industries Mnister, said.

He added that pal moil producers had been naking lots of noney and it
was unfair for one sector to be naki ng noney while the others had not hi ng.

"W nust thank themfor contributing and sacrificing the good anount for
the country."”

On the increased inport duty on cigarettes and ot her tobacco products,
Dr Limsaid it was also tinely as it was the first time in five years that
duti es had been increased.

"The bi gger tobacco conpani es have contri buted RM60 nmillion for the
| ast five years for the devel opnent of sports.

"Nobody knows but we needed the noney to devel op the Commonweal t h Ganes.
This year they had given voluntary contributions and in return had asked
t he Government not to increase the duties.

"I amsorry but it would look very funny if we don't raise the duties
after five years. People mght think we are pronoting cigarette snoking,"
Dr Limsaid.

He added that the big tobacco conpanies had al so volunteered to
contri bute another RMBOO million for sports devel opnent over a five-year
peri od.

"Thank you but we have to increase excise duty as we will collect RW50
mllion per year," Dr Limsaid, adding that it was tine to add to the
Fi nance Mnistry's profits and the noney coul d be used for other
devel opnent.

MCA president Datuk Seri Dr Ling Liong Sik said next year's Budget was
sensitive to the devel opnent of ports and the railways connecting the
ports.

"The Budget is sensitive to the devel opnent of ports and rail ways
connecting it such as the railway to the Tanjung Pel epas port and Pul au
I ndah in Westport and the rail to Port Butterworth container termnal

"This also includes the allocation for inproved transportation to the
airports,"” Dr Ling, who is also Transport Mnister, said.

Prime Mnister and First Finance M nister Datuk Seri Dr Mahathir Mhanad
had proposed the Governnent provide RWA. 042 billion for roads, bridges,
rail, ports and civil aviation.

Anong the road projects that will be continued are Road Traffic
Di spersal in the Federal Territory of Kuala Lunmpur, Petaling Jaya and



Penang, and access roads to Port Klang and Tanjung Pel epas port.

Rai |l projects such as the extension of rail to Pulau |ndah and Tanj ung
Pel epas as well as to the Container Terminal in Butterworth are provi ded a
sumof RMB35 million.

A sumof RMB53 million was allocated for the construction of airports
and ancillary facilities such as conmuni cati ons equi prent and air
navi gati on ai ds.

Dr Ling said it was a sensitive and caring budget that reflected the
PM s caring attitude.

"Ml aysi an ports are being increasing heavily utilised now and has been
brought up in Cabinet a lot."

What was inmportant is that the Governnment had done everything to
increase the efficiency, predictability, liability and facilities of the
port, Dr Ling said.
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