14 JUL 1998
Mahat hi r- 1 ntervi ew ( Embar go/ 2100)
RTM | NTERVI EWW TH THE PRI ME M NI STER

KUALA LUVPUR, July 14 (Bernama) -- Following is the translation of the
interview over RTMwith Prime Mnister Datuk Seri Dr Mhat hir Mhamad to be
aired tonight.

The interview was conducted by Kual a Lunpur Ml ay Chanber of Conmerce
Presi dent Syed Amin Al -Jefri, Federation of Ml aysian Consumer Associ ations
(Fonta) President Prof Handan Adnan and The Star's Chief News Editor Chua
Yew Kay.

S. AMN:. Datuk Seri, let ne begin tonight's discussion with a question
on our present econom c situation. |If we conpare what has happened in the
| ast one year, is the present economic situation the sane as before or has
there been a | ot of differences?

PM Actually there is a lot of differences. If we ook at the situation
prior to July 1997, the country's econony had been very good, grow ng
rapidly at 8 percent a year and we expected to reach our objectives in
1997.

Unfortunately in July because of the attack on the ringgit causing it
to fall, today we see that our econony is down, so rmuch so that for the
first three months of this year not only there had been no growh, it could
be said there was mnus growh of about 1.8 percent and this would
definitely have an inpact to our country's growh, to the well-being of
Mal aysi ans, al so to our banks and our business comunity.

S. AMN. Does this nmean that we have reached a stage where we can say
that the worst is already over?

PM We cannot predict whether we have "bottoned-out” or reach the
| owest | evel because our economic condition is very nmuch controlled by
currency traders and by those tradi ng our shares. They can easily deval ue
our currency and our shares as and when they |ike. Because of this we
cannot predict what is their next cause of action. | think that they would
continue to pressure (our shares and currency) if this is advantageous to
them

S.AM N. Many people are still not clear on the subject of the
depreciation in the value of the ringgit and share prices. So, the Wstern
medi a has bl aned the Ml aysi an governnent and yourself for it. Some
Mal aysi ans believe these all egations. Could you explain to us the rea
reason behind the fall of the ringgit and share prices.

PM We don't understand why they are bl am ng the governnent or any
ot her government facing simlar problens as the governnent is still the
sane, the policies are the same as well as the administrative ways. |If we
have done sonething out of the ordinary in June that resulted in the
ringgit's fall in July, then we can blame the action but we did not do
anything out of the ordinary. But then why did the ringgit and share prices
fall? For the governnent, to | ower the currency we usually nmade
announcenent, we nake a gazette or an announcenent saying that now we wl|l
| ower our currency's value. But we did not do such a thing. So, if we did
not do it, then who did? There nmust be sonebody el se doing it because the
ringgit, onits own, cannot lower its value. Because the ringgit woul dn't



know whet her the governnent is good or bad, it does not know. Those who
know are the people. Wo are the people who know? The currency traders
definitely can increase or decrease the value of currencies nerely by
selling or buying them If they sell ringgit, the ringgit will fall, if
they sell rupiah, the rupiah will fall. However if they buy them back, the
value will rise back. So they did it, not us.

PROF. HAMDAN. Dat uk Seri, the government has taken several neasures
t owar ds econom ¢ recovery and many countries have turned to the I M- for
assi stance. But our country does not want to do so. Can our econony recover
wi thout the I MF as we see that countries which have borrowed fromthe | MF
seemto be doing worse than us. Can you explain this ?

PM What is clear is that if we seek | M- assistance, it does not
guar ant ee econom c recovery. \What we really see is that when the other
countries sought | M- assistance, the situation becanme worse. Take | ndonesia
for exanple. Wen Indonesia went to the | M, the rupiah fell from2,500 to
the U.S. dollar to 3,600. Wen they received | M- assi stance, the val ue of
the rupiah strengthened a bit to 3,200 to the US dollar. But, it soon
plunged to the level of 16,000 to the dollar. It is the sane with the
Korean won which did not inprove after getting | M- assistance, it becane
worse instead. That is why we do not see any reason to seek the hel p of the
| M= because it cannot guarantee the strength of our ringgit. Instead, we
take the efforts ourselves and the situation is not as bad as the other
countries which have sought I M- s help. That is why we choose not to go to
the | M.

PROF. HAMDAN. Dat uk Seri, newspapers yesterday reported that an | MF
official had said that the "the worst is over for all except |Indonesia", if
" mnot mistaken. Wiat do you say to this ?

PM This prediction has been made tinme and agai n by other people three
mont hs, six nonths ago. At first, sone said that the crisis would last for
only three nonths but it has been a year now. So, such predictions can be
made by anybody but there is no way to know whether their predictions are
right.

S. AMN Let's turn to Mal aysian entrepreneurs. W know t hat the
governnent has allocated various funds with lowinterests to enable themto
contribute towards the nation's econom c recovery. But the targeted groups
are still conplaining as if they have not been able to benefit fromthem
Can you pl ease explain what is the real problemand if there are problens,
what will the governnent do to rectify the situation.

PM Firstly, the interest rates are still high, although the BLR (base
lending rate) is only 11 per cent, the banks increase their profits by as
high as 4 per cent making it 15 per cent and sonetines 16 per cent.
Consequently, it is hard for the business people to make profits and they
are reluctant to take up |l oans. Secondly, the banks thensel ves are not too
keen to give out |oans. Sonetines, |oan applications are sinply rejected or
they give this or that reason. W know that the banks | ook for easy ways to
enabl e themto nake profits. In the case of the fund for small and medi um

i ndustries, the governnent has allocated RML.5 billion for them But within
the period of four nonths or three nonths, only RVA0 million of the RML.5
billion has been used. This is way too snall. They seemto say that this

won't bring profits, it is not good and so they can't give out the | oans.
This means that even if the governnent try to provide sufficient funds,
there's no cooperation fromthe banks or the high interest rates inposed



causing the funds to be underutilised.

S. AMN What are the future plans involving other nmethods to enabl e
the funds to reach the targeted groups ?

PM Yes, we are trying to discuss with the banks and advise themto
give out nore loans. Here, we face a problemthat is the universal view
that the governnment or people in power should not direct the banks to give
out |l oans by saying that this is contrary to market policies. So banks nust
be free to nake their own decisions. If we can't order the banks, our
obj ectives would not be fulfilled. But if we continue to direct the banks
we'll be criticised. Not only that, sonetinmes our currency will be further
deval ued.

CHUA: Wth the current econom ¢ sl owdown, the governnent's revenue has
been on the decline. Does the governnent has sufficient allocation to pay
for the country's devel opnent and expenditures?

PM Yes, enough if we have a deficit budget. But if we try to finance
all the administrative and devel opnent costs with the our revenue, of
course it is not sufficient because we depend on the profits nade by the
conpani es. Previously, there were conpani es which nade profits up to even
two billionringgit. If they make a profit of two billion ringgit, 560
mllion will be given to the governnent in the formof tax. Now they are
maki ng | osses, so we don't get 560 nillion, in fact we are getting so
little and there are sone conpani es whi ch nmake conplete | oss. So, we don't
collect any taxes fromthem And so the governnent's financial position
becones so weak to the extent that next year | amconfident that we should
have a deficit budget.

PROF. HAMDAN: |s Mal aysia forced to borrow noney from abroad?

PM Yes, we have to borrow noney from abroad because that is the only
way to neet the financial needs either for the governnent or for econom c
devel opnent by the private sector. W don't have any other way except to
borrow. If we try to rel ease (nore noney), we have to print nore noney, it
wWill result in the value of the ringgit declining further.

PROF. HAMDAN: Dat uk Seri, on the outflow of our noney, is it stil
happening and if so, what are the actions that should be taken to ensure
that people don't do it because it will definitely be a big loss to us.

PM There are two views on this. There is an outflow of our noney
because of the interest rates on |oans, fixed deposit interests in other
countries are higher than in Mal aysia. So, those who intend to get higher
interests will take the nobney outside the country. The second is that sone
are of the opinion that the interest rates in Ml aysia, although |ess than
that of other countries, are considered high by business people and so they
don't borrow noney. Wen they don't borrow noney, the noney will not earn
i nterest through savings. That is why there is an outfl ow of npney.

If we |ower the interest rates, industrial business activities wll
increase, many will then need noney and the noney will beconme "cheap". They
wi Il borrow the noney and hence there will not be any outflow of noney. The
nmoney can remain in the country and will earn interests for those who put
their noney in the country.

S. AMN Datuk Seri, in the governnent's effort to revitalise the
econony, one of the steps that we will do will be to give what is terned as



soft loan to certain entrepreneurs to allowthemto restart the conony and
their business. But there are those who are apprehensive over the usage of
this soft | oan. They fear that sone mght use it to pay their debts
overseas and so forth. So, what is your viewon this matter and will the
governnent take the necessary steps to ensure that the soft |oans are
utilised to revitalise the econony.

PM We can give soft loans only to certain projects which we consider
wort hwhi |l e and can take off the ground. So we know that the noney is being
used for that particular project. In fact, we don't rel ease all the noney
but we give little by little according to the progress, in instalments and
so the worry that the noney will go outside the country is less. | dare not
say that we should abolish it but if it (the anpunt) could be reduced, we
can then give.

CHUA: Datuk Seri, the governnent has provided i ncentives for Ml aysi ans
who bring back their savings overseas, but there are still some who are
appr ehensi ve about bringing back their nbney because they perceive that
there is no sincereity on the part of the governnent. So what is your
assurance to themso that they will bring back their noney into the
country.

PM W have tried. For instance, by not inposing any tax on noni es that
are brought back to this country. But they still don't want to do so
because if they bring back and then use it for their business, they may be
questioned by the I ncome Tax Departnment. They will be queried where they
got the money in the first place, and if they give an answer, they nmay be
t axed anyway.

Now what we need themto do is to nmake a report when bringing in their
nmoney. They nust report how rmuch they have brought back so that when they
use it for their business, we know that the noney will be tax exenpted.

But they are not so happy to make a report for fear that they will be
queri ed on "when, how conme so nmuch" and nany nore questions. It is true
that the Inland Revenue Board will ask questions and sonetines they raid
and take away documents. This will cause fear anpbng the people and that is
why not much noney is brought hone.

PROF. HAMDAN. Datuk Seri, | know that there are still reports saying
that many conpani es had to cl ose down and as a result nany people | ost
their jobs. Sure will there be neasures to tackle this problenf

PM We agree that there are people who are unenpl oyed because of this
econom ¢ downturn, but so far not nmany. But we are fortunate because even
before we have this problem we already have nore jobs than workers. And
because of that there are about two million foreign workers here. And if
there is a situation where people are jobless, then those people should be
the foreigners and we can send them back and our people can replace them
But we should not be choosy, if we are choosy, it will be difficult for us
to provide that particular jobs for them | believe that our situation is
better than many other countries which are not able to provide jobs for al
their people and as such if there is unenploynent, they are |left w thout
any other choice. In the case of Ml aysia, because we have nore job
opportunities than workers, and if sonet hi ng happens which conpels us to
retrench workers, then we will ask themto retrench those foreign workers.
Qur workers not need to be jobless.

S. AMN:. Datuk Seri, one nore thing is about the formation of the



Nati onal Economi c Action Council (NEAC). W know that it was formed in
January, but since then the people are still asking what the council has
actual ly done. Could you el abrate on this.

PM At the initial stage of its formation, the NEAC did a conprehensive
study to determ ne the situation, and what neasures to take to handl e the
probl ens faced by the various sectors. That had been conpleted and (teh
reports) received by us. At the sane tinme, we took action to overcone this
probl em and the action has been accepted by the governnent and announced as
a government action, not NEAC action. NEAC only gives opinions to the
government. One of the NEAC s decisions for exanple, was that all our trade
must be conducted using our trade partners' currencies, not with the US
dollar, this was one of the NEAC s decision, and we also said that we have
a 'bilateral paynment arrangenent' together with ASEAN, that is we don't use
money conpletely to trade, but we bal ance our inport and export trade and
we pay only the difference. If there is a plus, we pay to the foreign
country, if there is a mnus, they pay to us. So all this has been done as
a result of the NEAC s deci sion. Another NEAC s decision is about the NPL
(non-perform ng | oans) and for that we forned the 'asset nanagenent
conpany', Pengurusan Dana Harta Nasi onal Bhd (Danaharta). W have
i mpl ement ed nmany of the NEAC s decisions but we didn't nake noi se because
of the concern if that we did sonething not Iiked by foreign currency
deal ers, they would use this as a pretext to pressure and bring down the
value of the ringgit and also to sell our stocks so that our stocks would
pl unge further, and because of that we didn't make nuch noi se about what is
bei ng done by t he NEAC.

S. AMN Another thing, Datuk Seri, is about the foreign investors,
some say that now you are actually not that interested in foreign
i nvestors. Wat is your reaction?

PM Not true. Actually we classify foreign investors into two groups.
One group invests in Ml aysia to nmanufacture goods for donestic use or to
be exported. This we really encourage, provide incentives and others and we
can see that alnost all countries have investnents in industries in
Mal aysia. To date they are still investing. But they are another type of
i nvestors who are only interested to buy shares in the stock market.
According to the stock nmarket practice, when shares are bought
continuously, the value of the shares will go up. Wen they are sold, the
val ue of the shares will go down. So what they do is that they buy
continously until the value of the share goes up so high to the extent it
has got nothing to do with the conpanies' profits or asets. Wen it goes so
hi gh, they sell, make profits. So when they sell to nake profit, then the
shares will go down , until now either below the 'issued price' or bel ow
one ringgit 'par value', way belowthat. As such, we are not really
interested in themas investors because this brings | osses to our
conpanies. We are interested in those investors who want to put their
capital here, to produce goods.

CHUA: Datuk Seri, what type of investnent Ml aysia encourages and
wel conmes?

PM We want investors who come here and build plants to manufacture
m crochi ps or radio, tv, goods including in the MSC (Muilti nmedi a Super
Corridor), to do business in a big scale in the MSC, produce software
programres, hardware, manufacture ani mation, for exanple. That we encourage
and we still ask themto conme and we get a good response. \Wat we



di scourage is that those who only want to play with our stock market
because it is a type of ganbling. In fact stock market no | onger functions
as a place to determne the value of the shares of one particul ar conpany.
The stock market is also no |onger a place to seek capital for business. It
has become a place to ganble, that they buy shares to i ncrease the val ue
When it goes up, they sell the shares, take profit. So those who are |eft
with their shares are to face | osses because the value of their shares has
gone down. This is the problemnow. W are not interested with people
peopl e like that.

PROF. HAMDAN:. Datuk Seri, | have to ask this question, many consumers
are conpl ai ni ng about the increase in the prices of essential goods
especially food and we hope you can assure the consunmers of the
governnent's appropriate neasures to ensure that the price of essentia
goods especially foodstuffs are affordable to them

PM |If we conpare Malaysia with other countries, we are actually
speci al because the price increase is not drastic. In other countries the
price increase is high. W are a bit extraordi nary because we practise

"price control' although we do not have wars. Usually 'price control' is
practised during enmergency or war. But although we are not under energency
we still 'control' essential goods and therefore essential goods need not

be raised quickly unless there is a reason. And the usual reason to raise
price is because the goods are inported. For inported goods we have to
accept the price which has escalated in the country of origin of the goods.
When the price of mlk, for exanple goes up in Australia, we cannot buy it
cheaply. So we have to pay at a higher price and many of the stuffs that we
import -- mlk, wheat, sugar and nmeat -- we have to follow the escal ating
prices overseas. Wen the goods cone in, the prices becone higher. Wen the
price of these goods increase eventhough we try to control, the traders
will have to find extra noney to buy the goods. As a result they jack up
the prices. W have to control this because it is the habit of traders to
take the opportunity to increase the price. For instance, let's say if the
price of oil goes up 10 per cent. They say since the price of oil has

i ncreased 10 per cent, their goods too nust go up 10 per cent. W ask them
why the 10 per cent increase ? How many per cent of the oil constitutes the
cost of your goods ? W found out that oil constitutes only 10 per cent or
five per cent of the whole cost. So if oil increases 10 per cent, he can
only jack up the price 0.5 per cent. But they usually increase the price up
to five per cent or 10 per cent and therefore we can control a bit.

Al't hough we are facing this problem our inflation figure is not that
hi gh as before. W admt that we cannot control the price of foreign goods.
When the ringgit falls, we have to use nore ringgit to buy inported goods,
previously if we bought an itemthat costs one US dollar, we only need to
pay RM2.50, now we need RWA.20. This neans that itenms which cost one US
dol | ar before, we have to pay RW. 50 and not RM2.50. This is why the price
has gone up. But what we can control is to ensure that this will not spread
to other goods unfairly, wi thout reason. This is what we are trying to do.

CHUA: In the effort to control prices, what about the supply of goods ?

PM Yes, we try to reduce the supply of inported goods, because we are
short of nmoney to buy. But there are goods that we cannot reduce too nuch
because they are essential goods. For exanple, if we build Proton cars we
have to buy the engine fromJapan. So we cannot say that we reduce while
actually the market has shrunk but we still have to buy the engines. So



things that we could avoid |Ii ke branded shoes, expensive inported
neck-ties, we do not need to buy. Therefore we reduce inports. So our

i mports have reduced drastically and our exports exceed inports. And the
bal ance of paynment is now in our favour.

S. AMN. One nore thing Datuk Seri is the advice to the people that we
al ways hear to increase their savings and not to over-spend. Sonmetines this
is counter-productive to inproving the econony. Wat is your opinion?

PM This has lead to a m sunderstandi ng anong the peopl e on what we
should do in the current econom ¢ downturn. If we save, it would benefit us
in many ways if we save it in the bank, the noney could be used by
busi nessnen to conduct their business and can be lent out. But if we do not
spend our noney, and keep it at home, it woul d reduce noney in circul ation.
And if we do not use our noney to buy goods, the traders would suffer. Wat

could they sell if for exanple, nobody buys 'nasi |emak' fromthe 'nasi
| emak' seller. W don't want to cause hardship to him W want his business
to prosper.

So the government wants the people to spend wi sely which neans that we
avoi d buyi ng unnecessary especially inported goods. W reduce it. W have
to spend wisely so that small busi nessnen woul d not be in trouble.
Nevertheless if retailers try to take advantage by jacking up prices up to
100 per cent, then we do not buy. This is nmeant by wi se spending. So we
have to avoid the price of goods to increase and at the same tinme we do not
want the businessnen to suffer |osses.

PROF. HAMDAN. Datuk Seri, sonetinmes there are grouses on the "Buy
Mal aysi an" canpai gn. But Fonta supports it and we would |ike to know steps
taken by the governnment and directives to the private sector to "Buy Ml aysian

PM W find that Mal aysians are still not confident on the quality of
Mal aysi an- made products, although these products are now sold worl d-w de as
quality products. So we must overcone the feeling that our products are of
inferior. That's why | welcone efforts to hold the "Love Ml aysi a
Canpai gn" whi ch di spl ays Mal aysi an- made products to make t hem nore known.

Actual ly, the people do not realise that Ml aysi an-made products are of
high quality and that if we buy a shirt in New York, for exanple, and give it
to our friends back here and they say that it is "Made in Malaysia”. This is
as if "Made in Ml aysia" goods are not good.

But actually we now nmust cut down on buying inported goods by buying
Mal aysi an and we shoul d not worry about their quality. At the sanme tine, the
products must be sold at a reasonable price

S. AMN. The other thing is on the Special National Fund. Are you satisfied
with the peopl e's response?

PM To say that | amsatisfied, | amnot, however we find that the
peopl e responded as nmuch as they could, sone with coins, jewelleries
and others. But the anpbunt is not nuch. But as an evident of the people's
spirit, it is satisfactory. W are thankful to the people who are
willing to donate to the country's econom ¢ recovery. This makes us al
st ronger.

PROF. HAMDAN: Dat uk Seri, for those who did not have the chance to donate to
the fund as they did not have enough noney but would still like to do so. How
could do they it?



PM W accept themanytinme and it is not necessarily in the formof noney.
It can be in any formof valuable things. May be just alittle, we are not
asking much, but the spirit is inportant. Even if they give one sen, when
accumul ated, we are happy as this will show the people's spirit.

CHUA: |Is the habit of savings hel ping the country in the present situation
and is it anong the noves encouraged by the governnent?

PM Saving in our banking systemis good, because the noney is nobilised,
used. If we save our noney under the pillow for exanple, it would not bring an
y
benefit. | would like to ask those with jewelleries...The jewelleries al one
woul d not bring any profit, it is only for the sake of |ooking nice by wearing
them But if they were to be deposited in banks, nortgaged with the hope that
they get it back later, they could increase the country's capital. So, savings
in that way could be beneficial. By keeping noney or val uabl e possessions in a
way they cannot be nobilised, it would not bring any profit, and that
is a big |oss.

PROF. HAMDAN: | would like to know what is the consuners' role in the
present crisis. Sonetines they only want the governnent (to take action) but
t hey have their own role.

PM Yes, like what |'ve said just now, the consuners nust be wise in their
spendi ng. O course they have to reduce buying i nported products as the |oca
products are fairly priced. They should only buy fromthose who sell with a fa
ir
price. For exanmple, for those found profiteering, the consunmers should
stay away fromthem But we have to be careful not to nake hasty
deci si ons such as boycotting and others as each tinme we do this sonmebody will
| ose. So, | think the consumers' role is very inportant as we are al
consuners. A person who produces goods, a seller, at other tines is al so
a consuner. So, when they are selling, they should not take advantage as when
they are the consuners, they get angry at other people. So, the consuners nust
advi se constructively. God willing, we don't have nmuch problens in Ml aysi a.

Sonmetines we find in other countries open denonstrations hel d because peop
e
are angry, in France for exanple, lorries blocked roads. That increases costs.
We have to remenber that our actions could trigger actions far worse than our
earlier intentions. If we have done sonmething that would i ncrease costs, we
woul d not benefit fromit. In this context, you Professor as the consuners'
| eader shoul d know t hat any actions nust be taken only after careful study and
consi derati on.

CHUA: Datuk Seri, what is the attitude that should be adopted by
consurers, should they be patient and wait until the crisis is over. How
shoul d they face the current situation?

PM Firstly, the consunmers shoul d understand the nature of the problens
we are facing. If they, for exanple, have the wong inpression by saying
that it is all because the governnent is corrupt, accusing the governnent
of various wong-doings without first verifying them and because of this
they act irresponsibly. In the end the consuners thenselves will |ose out.
At the sane tinme, if there are unsavoury practices, the consuners
t hensel ves nust expose them After studying them sonetines it is found
that they have basis and sonetines they are found to be baseless. This is



where we need consuners to be a force to safeguard the country's econom ¢
stability during the turnmoil by not taking irresponsible actions. In

Mal aysi a, we do not see this happening but in other countries, we see that
the consunmers do not bother about the reasons behind certain things. They
just react. For example, if the prices of milk increase because of price

hi kes in Australia and our ringgit falls, they don't seemto care about
this. They ask for mlk to be sold at |lower prices. So, if it is to be sold
cheaply, soneone has to bear the burden. If not the governnent, the

i nporter nust pay but how long can they pay. This is a matter which | think
shoul d be understood by consurers - know t he reason before taking any
action. But if they are found to have basis, we will take action.

S. AMN As far as the Buy Ml aysi an canpai gn i s concerned, how far has
it been effective ?

PM | think that it is effective, effective enough. |'ve just |aunched
the Love Mal aysi a Exposition canpaign with nore than 400 boot hs di spl ayi ng
Mal aysi an- made products. Yesterday, | received a report stating that not

| ess than 90, 000 peopl e have visited the exposition whereby they have been
exposed to products nade in Malaysia. It is true that the purchase of
foreign products has been on the decline. This is why the Ml aysi an trade
figures for the first three nonths show a surplus of RML6 billion in terns
of exports over inports. This nmeans that we are buying | ocally nmade
products, not inported ones.

PROF. HAVDAN: Datuk Seri, shall we turn to rice which is a basic
commodity. There seens to be a question whether or not to regul ate the
price of "super grade" rice because even if the grade is the sane, prices
can differ by as much as Rvb or RM6. Your conments.

PM Yes, we have been involved in controlling rice for a long tine. But
it isdifficult for us to control rice traders. For exanple, we used to
control the super grade before. But some people said why should we contro
the itemwhich is used by rich people, they can choose to buy normal rice
if they don't have the nmeans. Then we say O K. we'll not control it. But
sometines we find that traders mx themup, they say it is super grade but
they add in 10 per cent or 5 per cent normal rice. How do you expect us to
go and check each shop one by one. The problemnow is that sonetinmes we
find that retailers are not being honest. They get high-grade rice but to
reap profits, they mix it with owgrade rice. Unless buyers thensel ves do
the verification, they would not know this. This is why the public is
conmpl ai ning why rice is expensive when the grade is not as good. Unless we
have many officials who can check every shop, we cannot control. There are
t hi ngs which the governnent sinply cannot do.

S. AMN Datuk Seri, conpared to other countries, it can be said that
we are nore fortunate than them al though we are facing an econonic
downturn. W don't see the need to go to the M-, we don't have riots or
strikes and so on. What is the real reason behind our country's peace
despite the econom c problens ?

PM Sone people may think that we are heapi ng prai ses on oursel ves. But
actually, the country's policy is one which provides eqaulity to all. the
In 1969 for exanple, a race riot flared up which was caused by the
perception, especially anmong the Malays, that they were poor in their own
country when foreigners were richer. And towns were found to be owned
especially by the Chinese. Therefore, they rioted and burned shops, cars



and so on knowi ng that the Chinese owned them After we inplenmented the New
Economi ¢ Policy, we succeeded in raising the standard of living of the

Mal ays and ot her Buni puteras. Now they are so successful that they are now
owners of shops and cars in towns. So, it they riot now and burn shops and
cars, they may be torching cars owned by the Ml ays thensel ves. So they do
not do it. This is why when there is no ill-feelings among the Ml ays
towards the Chinese, we do not have riots. At the sane tine, the Chinese
comunity accepts the New Econonmic Policy as an i nsurance agai nst the
reoccurence of the 1969 riots. This is the approach taken by way of the
NEP. W try to create anong the Bum puteras and the Mal ay m ddl e-cl ass

citizens, rich people, mllionaires and billionaires to strike an
equi l i brium anong the races. So, there's no nore ill-feelings. If we don't
have this balance, I'"'msure that riotings will happen and in this clinmate

of economi c downturn, we would be facing other political problens.

S. AMN To sunmarise, can you please tell us whether we are really
certain that we will be able to overcone the current econonic turnoil ?

PM Personally, |I'mconfident based on the unity of the people and
their full support for the government. This is inportant since the party
which will make the decisions is the government. A governnent which is not
certain that it has the backing of the majority of the people is a
governnent which can't act. W see everywhere that when the governnent is
weak, they'll have problens. Wiatever they do will be criticised by certain
peopl e causing themto be afraid to take the necessary action. Thank God in
Mal aysi a, the Chinese, Ml ays, Indians, Kadazans, Miuruts, Bajaus, all are
in support of the governnent. Because of that, we are brave. For exanple,
we are brave to reject a proposal that we seek | M- assistance. W are brave
because the governnent is strong and the people support the governmnent.
This is why | believe that with this support, when the governnent nakes any
decision there will be critics, but the mpjority will back the governnent
and with this the government's action will be nore effective. This is ny
wi sh, that is with a continuous support to the governnent and w t hout any
chaos, riots, strikes and so on, we will be able to overcone the problens
we are facing now
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