13/11/ 1998

Russia won't raise forex control issue

RUSSI A, one of the worl d's econom es suffering fromcurrency deval uati on,
has said it woul d not rai se the i ssue of controlling internationa
currency specul ators at the Apec econonic | eaders neeting in Kuala Lunpur

A Russi an senior official said the country, which will become an Apec
nmenrber al ong wi th Vi et namand Peru i n Kual a Lunpur, regards its probl ens
with currency deval uation as an internal problemand has little to dowth
i nternational currency players who have been bl aned for nmuch of the
econom ¢ woes of ot her Apec nenbers includi ng Mal aysi a.

Mal aysi a, which has been | obbying | ong and hard for controlling
unfettered currency specul ation, is expected to bring up the issue during
the neeting.

Prime M nister Datuk Seri Dr Mahat hir Mohanad had been a strong advocate
calling for the regulation of short-termcapital that he said was the root
to the present financial crisis.

Apec executive director Anbassador Datuk Noor Adlan had said recently
that the regul ati on of hedge funds, which deals mainly in currency
trading, is expected to be one of the nmajor topics debated during
di scussi ons on the financial and econom ¢ cri sis.

The Group of Seven (G 7) industrialised nations which groups the
strongest econom es of the world had recently called for neasures to
ref ormand bol ster the gl obal financial system includingtighter checks
on financial institutions includinginvestnment banks and financia
institutions.

Bernama reports: Russia, which will be inducted into Apec at the current
summit in Kuala Lunmpur is optimistic of contributingto the Apec process
inareas |liketransportation networks, natural resources and nanpower
skills devel opnent.

Its director of Economic Cooperation in the Foreign Mnistry, M Andre
Deni sov al so said his country, being a newconer to Apec, woul d be able to
gai n access into the regi onal narkets and i nvest nent.

"This will be beneficial to both Russia and Apec econoni es as a whol e, "
he said.

Russia along with Peru and Vietnamw || be admitted into the 18-nenber
grouping at the | eaders' summit hosted by Ml aysi a next week.

On Japan' s decision not to cone on board in the fisheries and forestry
sectors, Denisov said that |iberalisation was a | ong process and cannot be
conpl eted at once.

He said Russia is not scared by any trade |iberalisation goals and
targets.

"But we nust be careful and not to harmlocal industries as well as to
achieve a wel | -bal anced system of open econony and i ndustrial protection,"”
he told reporters after the norning session of the Apec Seni or O fici al
Meeting (SOM vyesterday.

Deni sov expressed t he hope that his country would play a nore active
role inthe liberalisation process.

On whether the forestry and fisheries sectors i ssue woul d be rai sed by
Russia, he said his country would bring up the matter tonorrow after being
officially admtted into the grouping.

Asked on the di scussions at the SOM he said the deliberati ons were nore
on procedures than practical matters.

He sai d sone docunents to be tabled at the nministerial neetings and the



| eaders' summt were al so di scussed.
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