26/ 06/ 1998
RMAmM | osses due to water woes

Long Hui Ching

TVENTY-four factories in Selangor and the Klang Valley hit by the water
crisis have incurred |l osses of up to RMA.05 million in March and April

M ni ster of International Trade and I ndustry Datuk Seri Rafidah Aziz said.

Since then, conplaints have ceased follow ng the Sel angor Governnent and
Wat erwor ks Departnent’'s neasures to i nprove supply to the factories.

Rafi dah said she had forwarded the |ist of 24 conpanies to Wrks
M nister Datuk Seri S. Sany Vellu at a Cabi net neeting on Wednesday f or
further action.

"Atotal loss of RWM.05 mllion was indicated by the 24 conpani es t hat
had on average seven interruptions during that period of about five weeks.
Then, when the State Governent and Wat erwor ks Departnent stepped in, the
conpl ai nts had eased off."

Raf i dah was speaki ng after the opening of SM Showcase '98 and Apec
Cross- Border Linkages exhibition at the Putra World Trade Centre by Prine
M ni ster Datuk Seri Dr Mahat hir Mhamad.

Since the water crisis began, sone factories in the Hulu Kl ang Free
Trade Zone have been forced to cut production and have suffered | osses
running into millions.

Unabl e go on with such | osses, they threatened to shift their operations
el sewhere, a nmove which could cost the country billions in export
ear ni ngs.

Rafi dah adm tted that sone nmanufacturers were unhappy with the
si tuati on.

"Earlier, yes, they were all very upset when they see not nuch done in
terns of response.

"They now understand that apart fromour efforts to ensure they get
wat er during times of inadequacy, the fact that the weather has changed
for the better is also a positive trend."

She said she had not received any nore conplaints and that the situation
woul d continue to be nonitored.

The five-day SM showcase and exhi bition which ends on Monday, groups
| ocal small and medi um si zed conpani es, multinationals and governnment
agencies in the electrical, electronics and tel ecommuni cations industry.

She said the mnistry and the Small and Medium scale Indstries
Devel opnent Corporation, as organisers of the event, chose to focus on
t hese sectors based on their excellent performance in terns of production
and exports despite the sl owdown.

This event prom ses another gol den opportunity for SMs and | arge
conpanies to formlinkages globally to enhance their val ue-added
activities.

Earlier in her speech, Rafidah said 281 mat chnaki ng sessions had been
arranged between | arge conpani es and SMs, and hoped nore woul d register
bef ore the event ended.

"In the effort to strengthen the integration of donmestic SMs into the
i ndustrial mainstream nultinationals are urged to utilise |local SMs for
the production of val ue-added parts and conponents and services, while
they concentrate on the critical systens integration, testing or
producti on of proprietary conponents.”

Apart fromlinkages between | arge and snmall and nedi um si zed conpani es,
I i nkages anbng SM s are al so encour aged.

( END)
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