21/ 07/ 1998
Sadao termi nal set to be econonic catal yst

Zurai m Abdul | ah i n Sadao, Thail and

KONSORTI UM Per kapal an Bhd' s partly-owned Sadao | CD Term nal in southern
Thailand i s expected to be a catal yst for stronger industrial and trade
i nks as envi saged under the Indonesi a- Mal aysi a-Thail and Gow h Triangl e
and Asean Free Trade Area schenes.

This i s because of, anpong others, the termnal's strategic | ocation and
t he conveni ence of fered. The ternminal is |ocated 11kmfromBukit Kayu
Hitamin Kedah, 14kmfrom Padang Besar in Perlis, and 40kmfrom Haadyai in
Thai | and.

The full-service inland depot term nal, al so known as an inl and
cl earance deport ternminal, was officially opened jointly by Transport
M ni ster Datuk Seri Dr Ling Liong Sik and Thailand's President of the
Par | i ament Wan Muhammad Noor Mat ha on Sat ur day.

The RMR6-million termnal is owned and managed by KPB Sadao | CD Ter ni nal
Co Ltd, a 40:60 partnership capitalised at 60 mllion baht (RV6 mllion)
bet ween KPB and Mal ee Wanasook and her family.

The devel opnent i ncl udes a contai ner depot capabl e of handling reefer
contai ners, a warehouse and contai ner freight station, as well as a
"dangerous" cargo area and two wei ghbri dges.

KPB group executive chairman M rzan Mahat hir said Sadao | CD Term nal ,
the fourth such depot termi nal in Thailand, was one of the pioneer
projects pronoted by the | MI-GT Joint Business Council.

"The term nal will boost the regionalisation drive, thus opening up the
mar ket s and i ntegrating the econom es of Thail and and Mal aysia, in
particul ar.

"It will also boost bilateral trade in industrial conponents, food and
consumer products.

"This will be a factor for success in transform ng the key economic
sectors in Thailand and Mal aysia to nmeet future chall enges and for healthy
growth. "

He noted that the I MI-GI - covering northern Sumatra in |Indonesia,
nort hern Mal aysi a and sout hern Thail and - had a popul ation of 23 mllion,
hal f of whomare living in the southern Thail and provi nces of Yal a,
Songkhl a, Narat hiwat, Pattani and Satun.

M rzan, who is KPB Sadao | CD Termi nal vice-chairman, said Sadao | CD
Term nal had the potential to beconme the major termnal in Thailand for
i nports and exports given its close proximty to major ports in Ml aysia
and Thai |l and.

Anot her crucial factor is the convenience provided by it as inports
comng in by road fromMal aysi an and Si ngapore ports can be stored in
transit or consolidated and ungrouped for transfer to bonded facilities
el sewhere in Thail and.

"The term nal allows containers cleared at the facilities to be exported
via Butterworth i n Penang, and Port Kl ang, Sel angor, quickly.

"Transit times by road to these are three and ei ght hours respectively.
This presents viable alternative routes for shippers now experiencing | ong
| oad tinme due to container stuffing and doubl e-handling."

Mrzan said the terni nal had experi enced good busi ness si nce operations
began on June 19.

The current traffic was estimated at 6,000 twenty-foot equivalent units,
and t he vol une of trucks was about 6, 000 per nonth, he said, noting that
KPB Sadao | CD Term nal expected to register a turnover of RWF million this



year.

On expansi on of the terminal, Mrzan said: "There i s much roomas the
termnal's total area of 34 hectares is still not fully utilised."

Essenti al expansi on woul d be done once present capacity could no | onger
cope with demand, he said, w thout el aborating.

O KPB' s operations, Mrzan said: "The conpany will remain commtted to
bei ng market-driven, nore specifically in ternms of providi ng custoners
confi dence t owar ds sust ai ned servi ce standards and assured capacity for
growth. "

KPB i s as concerned with the alignnment of its services towards
"assisting our clients meet their own business targets”.
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